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TAX DEBATE 


INCOME TAX, NOT ALTOGETHER surprisingly, completely dominated 
this afternoon’s discussion in Legislative Council on Government's Bud- 


get proposals. 


Unofficial Members, without exception, expressed themselves as firmly opposed 
to the introduction of income tax, with the Chinese members strenuous and 
unequivocal in condemnation. 


HOLLAND 
DENIES 
RUMOUR 


(SPECIAL TO “CHINA MAIL”) 

London, To-day. 
Reliable information, from 
The Hague denies ru- 
mours that Germany 
had served the Nether- 
lands with an _ ultima- 
tum which — brought 
about the Belgo-Dutch 


peace appeal. 


Political quarters here never-| 707)". 


theless consider that the 
appeal resulted from a 
German manoeuvre. 

German propaganda has 
spread in neutral countries 
rumours that Germanv is 
intending drastic action 
against the Netherlands 
and Belgium. 


TROOP CONCENTRATIONS 


Troons have been concentrated on 
the Dutch and Belgian borders, while 
the German: Government has - re- 
affirmed its desire to respect the 
neutrality of both countries. 

Reasons for the manoeuvre 
puzzling. 


Elther It is.a bluff destined ‘Fb. 
hide Germany's true Intentione: 
and simultaneously bringing. thé 
neutral Soverelana to take thé ~ 
Initlatlve wished by’ Germany, . or 
It. Is deslaned to foroe the Altles 
to protect neutrals against Ger. 
many. thus Justitying a German 
invasion. “ 


fa 
COORDINATED, 


are 


.of opinion” that, ‘the’: ngs 
Aiscussed ‘at. thelr’ mie en 
Frague® ‘the, elation ef. fee 


tioh meamixes, and ‘anwenled - for: Neues ; 


to prove to the. world thelr’ absdlute | - 
neutrality and siti faith.--Hayas. are 


MEAT : “North-east, 
 windas moderate; fine, 40. > aloudye. 


Attitude of the British Unofficials was, perhaps, most ef- 
fectively expressed by the Hon. Mr. S. H. Dodwell, 
who, with no personal objection to income tax, said 
that the serious opposition of the Chinese communi- 
ty was the paramount issue and could not be ignored. 


The risk of a flight of capital was very real. 


Tax micht be a dangerous experiment. 
‘The Hon. Mr. Sydney Caine Intervened early in the 
debate, with one of the most brilliant speeches 


_ever heard.In Hong Kong’s legislative chamber, | 
staunchly defending the Income Tax proposal, . 


answering each ohlection, noint by point. 


The 


beauty of Income Tax, he said at one stage, is’ that 


adjustments can be made to meet hardships in a way 
impossible with any other tax. No other tax could be 


equally well guaranteed 


to avoid hitting the unfor- 


tunate business man who has made no profit. 


The debate was opened by the Sen- 
ior Unofficial -_Member, the Hon. Sir 
Henry Pollock, ‘ 

Sir Henry said:—I have 
ments to make on the Budget for 

In regard to the bropoead War Gift 
to the Imperial Government, as a 
resident of the Colony for 51 years, 
during 29 years of which time I have 
served as a Member of this Council, 
I-make no. apology for treating the 
making of this gift from the point of 
view of the welfare of this Colony 
rather than from the point of view of 
; contributing what must, whatever 
‘actual annual sum in dollars js re- 
mitted to the. Imperial Government, 
be a mere mite in the War Expen- 
diture of Great Britain. 

Yn taking this. view I am supported 
by the Right Honourable the Secre- 
tary of State for the Colonies who 
clearly, and wisely, told us that “there 
should be as little disturbance as pos- 
sible with the Colony’s current activi- 
ties and development schemes, so long 
as revenue to finance them would he 
forthcoming.” 

* “CONSERVE. OUR-RESOURCES” | 

Yt is. our du réfore. in this 
Council, In .consf fart et jhe Etopes of 
dollars .to be. re 


mortgaging our financial future for an 
indefinite - period of. -- time -by- sending 
out of the Colony annually more than 


no com-|three million dollars. 


(2) That the’ total amount required | 
to be voted eventually to complete the , 
following items in Public Works Ex- | 


_ (Continued on Page 10) 


‘Government as -a -aift,: 4 "Soke Kr ahe ia) 7 


beyond the immediate .present. and: 
conserve our resources: :-for *‘ourre t 


‘activities. and development schemes.”:'|¢ 


Iam convinced that_ Jt would net 
be prudent finance to make an annual 
contribution to the. Imperial Govern- 


:| ment.of a. larger sum than $3.000,000, 


to, the © Set per 


ae Oe Ee POINTS. 
“ity: 


aD ‘What, nobody can foretell how 
eag. $he present war will Jast, and, 
“therefore, ‘that we are not justified ed in 


“iesone for holding this: opinion 


see U/ F0RT 


Income _. 


<1 


INSIST ON 


NIGHT 


POINTS FROM 
SPEECHES 


Sir Henry Pollock: Income tax 
will serlously upset Chinese ca- 
pitalists and industrialists in this 
Colony. Other taxes which 
would not Involve the risk of 
Injuring the tradé and prosper- 
ity of this Colony ought to be 
substituted. 


Mr. T. N. Chau: Offictal inva. 
sion of the “Inner counter” of the 
Chinese business man means 
more than the disclosure of his 
business secrets. 


Mr. M. K, Lot The undertying 
Idea is a free and spontaneous 
gift by the Colony to England and_ 
not a tribute to be exacted from 
an unwilling population. 

Mr. Sydney Calne: The great 
beauty of an Income tax is that 
If you have no fncome you pay 
no tax. 1 cannot. follow Mr. 
Chau in his belief that human- 
Ity Is divided Into. Chinese and 
the rest. 

Mr. LI Tse-fong: In my opin- 
lon, the Government could fall 
back on the Colony’s surptus ba- 
lance. 

Mr. Leo d'Almada: Prudence 
seid counsels its abandonment. 

Shields: § would urge | 
Government to examine ailterna- 
tives. 7 
Mr. Dodwell: The Committee 
now sitting may succeed In de- 
Vising some method of making It 
less objectionable to. our friends. 

Mr, Pearce: The: financial and 
commercial Interests of the Co- 
lony and therefore its future 
Prosperity will be affected: 


LRT TEATS 


isis ’ Paris, . To-day, 

Berlin-Munich telephone com- 
munications were cut after the 
explosion in the beer cellar, 
states the Amsterdam ¢orrespon- 
dent of Havas. — Reuter. 


“Let this nameplate aidets ‘you 

to the finest in refrigeration. , 

Sole Agents—DODWELL & CO, LTD., 
Restevarain Bullding, Telephone 28021. 
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SUGGESTION ath 
UP PEACE TERMS 


London, To-day. 

RE-AFFIRMATION OF New Zealand's | position, 
that she will bring the utmost of her resources to 
the common cause, was made by Mr. Fraser, the 
Deputy Prime Minister of New Zealand, in a 
broadcast speech in London last night. 

In the course of the speech, Mr. Fraser expressed the 
hope that the representatives of the Common- 
wealth now in London would examine the possi- 
bility of formulating the terms upon which, at 
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some stage, peace could be firmly secured and 


Dorothy Lamour 


honourably based: 


The Commonwealth, he said, was 
in such a strong. position that even 
the wilfully blind could not interpret 
such a step as a sign of weakness.— 
Reuter. 


MEETING OF 
OSLO 
POWERS 


F Copenhagen, To-day. 

The meeting of the Oslo Powers 
which have been discussing ‘various 
problems arising out of the war con- 
cluded yesterday, after four days of 
discussions. 

No communique was issued, but it 
was stated that technical questions of 
interest to neutral powers were dealt 
with.—Reuter. 


ANOTHER CONGRESS 
| RESIGNATION 


~ New Delhi, To-day. 
The Congress Ministry of the Cen- 
tral Provinces has now resigned,. the 
seventh to do so in protest at the 
Viceroy’s statement: on the British 
plans for India.—Reuter. 


_ TARE ANY TRAM OR HAPPY TA suse 


THEATRE 


LAST 4 TIMES 


ITALIAN 
ATTACKS ON 
Moscow 


Rome, To-day. 
‘The Italian press continues 
to attack the statements 
from Moscow. 


‘Count Ciano’s paper “Telegrafo" 
says that Moscow’s denunciation of 
what it called the imperialist aims 
of Britain, France and Germany in- 
dicated that there was. no perfect 
agreement between the Soviet and 
the Reich. 


Moscow was not working for 
peace, but for war, as was shown 
by hér ‘Intervention ‘In China 
and: Spain. 


Signor -- Gayda, in -. “Giornale 
d’Italia,” refers to the Soviet Union’s 
policy of aggrandisement. For 20 
years, Moscow had. worked for war, 
counting on a Communist ' world re- 
volution. ee 
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Al DAY® 


THE MOST DRAMATIC RACE. TRACK. STORY. : 
EVER FILMED! - 
incatetig drama of million-dollar horseflesh in breakneck competi- 


tion een heavy odds. 
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oe GPA we ardiat 


bre the batter! to the finish Iine-the - : 
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* TO-DAY & TO-MORROW — 2 DAYS ONLY ! °*| 
An Exciting and Fast Moving Murder Story! 


MURDER AY. MIDNIGHT IN MANHATTAN 
cules With the.same @:mgn murdered twice! 
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ABORTIVE 
AFGHAN. 
PLOT 


New Delhi, To-day. 
All the ringleaders of the 
: abortive conspiracy formed 
‘early in-September to start a 
‘Yising in Afghanistan simul- 


LATVIAN | 
Teepe wen 


SPECIAL TO “CHINA MAIL” 

‘ RIGA, TO-DAY. 
A. LATVIAN DELEGATION Is 
GOING TO BERLIN SHORTLY TO 
NEGOTIATE A TRADE TREATY 

WITH THE REICH. 

On the other hand the Latvian 
Ministry of Public Welfare has order- 


- TO-DAY AND TO-MORROW : 


Featuring the girl and 


ed the dissolution of all German or- 
ganisations in Latvia in accordance 
with the German-Latvian accord 
providing for repatriation of the Ger- 
man minority. ; : 

Two big steamers carrying 5,000 
Germans left Stettin and Gdynia yes- 
terday.—Havas. . 


taneously -with the outbreak 
‘Of the European War have 
now surrendered to the Gov- 


ernment. 

The ringleaders, who were Afghan 
supporters of the former King, 
‘Amanullah, had previously filed from 
Kabul. 

The collapse of their attempt to 
foment anti-Afghan riots from Tirah, 
mear the Khyber Pass, is regarded 
as greatly improving the — situation 
in this area ee euler, 


EDWARD ELLIS 
“SAMUEL S. HINDS « JANET 
BEECHER - LEON ERROL 


ALICE EDEN - sont ARCHER 
Sotected threagh the peel dy 


SCHMELING 
IN LISBON 


(SPECIAL TO “CHINA MAIL”) 

: Lisbon, To-day. 
Max — Schmeling, former world 
heavyweight boxing champion, ar- 

tived here from Spain yesterday. 
Max told newspapermen that he’ is 
‘London, To-day. | not returning to America but is pro- 


The Polish Prime Minister and For- 
elgn Minister will be visiting London mag Pon: 10 Bema: ise SS SATURDAY 


seme time next week as the guests of - | . 
_ His Majesty’s -Government.—-British 
Wireless. 


Directed by IEGH JASON Ficdutes by ROBERT SISK. Screen Play by Delton Trenbe, 


‘“doptotion by Bert Granet, - 
l LATEST MARCH OF TIME 
ADDED [ a DIXIE ae U. Ss. A. au 


The first complete story of the New South’s 
fight for its economic birthright. 


ANNA NEAGLE 
“NURSE EDITH CAVELL” 


POLISH LEADERS 
GOING -TO LONDON | 


POLICE ON ALERT 


The Police 
Japanese sailors pirated junk No. alert yesterday. 
1214, belonging to Chan Ming, at A total of 19 larcenies were com- 
130 a.m. yesterday off Lin Tin] mitted the police managed to arrest 
Island. Cargo valued at $448 was] 17 of the persons alleged to be res- 
Stolen. ponsible for the thefts! 
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in Hong Kong were 
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New Season ! 


“LET US LIVE” 
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5. Bakewell Pudding 
‘6. Tea or Coffee. 
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\ 


necessary 


READY FOR 5-YEAR tak 


Munich, To-day. 

IN CHARACTERISTICALLY vehement terms, Herr 
Hitler last night gave what was tantamount to 
an answer to the peace appeal issued by by Queen 

Withelmina and King Leopold from t ague. 


It amounted toa summary refusal to discuss the 

matter any further, his main point being that he 

has: given ‘Goering. orders to peo for a five 
years’ war. IS 

. Pursuing the theme, he proceeded 

to ‘accuse Britain of. breaking the 

pledges made during the last war, in 


consequence of which Germany was 
disarmed only to be deceived. 


Hitler spoke in. thé, famous | Beer. 
__Cellar itsel?. . : 

~-He started ina voice which was 
hesitating | and. suggested fatigue, and 


referred to the “terrible catastrophe” 


of the last war. j 

Then, he said, the enemies of 
Germany had only a weak govern- 
ment in Germany to, face. 


VITUPERATIVE ATTACK 


Atter a vituperative attack on 
Britain and. a sarcastic reference to 
Britain’s war aims, he declared: 

"Britain is fighting to free the 
German people from militarism to 
guch an extent that it will be un- 
for Germany to carry 
arms, and thus make her liberation 
complete.” : 

Hitler then referred to criticisms 
of hiriself saying: The British Minis- 
ters declare they would be glad to 
come to an agreement if they could 
trist the words éf the German Gov- 
ernment. 1 could say ‘exactly the 
game myself. ; 


ESSE 


A Word to 


GERMANY’'S ARMY 


the said, Germany’s army 
of 
in 


To-day, 
is unequalled, backed by people 
a compact unity unparallelled 
history. 

“I¢ Britain started granting their 


‘own Empire full liberty by restoring 


the freedom of India; we should have 
bowed before. 

In conclusion, Hitler declared: 
There will be one victor in this war, 
and that willbe Germany. —Reuter. 


A.A. GUNS FIRE ON 


‘ ‘ Amsterdam, To-day. 
Anti-aircraft guns ‘héve opened ‘fire 
yesterday on an: ‘unidentified *plane.— 
Reuter. 


Wives 


O no one else in the world 
is the question of your hus- 


band’s life . insurance as im- 
portant as it is to you. 


What jouehiy income would 
you have from the safe invost- 
ment of his present ingurance? 

“Would it be sufficient to pro- 
vide you and your. chiJdren with 
the neceasities of life? 


Hon titénel?, : ‘Manager. Tel.-20601 
CANTON: 10, British Gonownles, teanin’ ae. HL THIS COUPON: NOW | 
Tol. 1saTR, V. E. Persier, ‘Special ‘Regetalativ.. : 


GWATOW general Agen Moca eee eg 
& Gon, LM..- neon ae 
Special Bepeesentativg: Q.. 1 

acd: F. 3. & 


aa fal from the: rulers of 


GERM 


London, To- sae 

“The Times” in an editorial com- 
ment on the Belgo-Dutch peace ap- 
peal, says ‘Our minimum terms are 
stereotyped in the Prime Minister's 
words: Our purpose is well-known. 
Tt is to redeem Europe from the 
perpetual recurring fear of German 
aggression and enable the peoples of 
Europe to preserve their indepen- 
dence, and liberties. 

tt is certain, says “The 
that in no circumstances could this 
declaration of policy be compromis- 
ed ‘and it is necessary to add that we 
are pledged not to treat ‘for peace 


Times,” 


without the participation ‘of the Gov- fier 


ernment of Poland: 
RUMOURS OF DANGER 


It is no reflection on the disin- 
terested character of the, Quéen’s and 
King’s desire for peace to surmise 
that the moment chosen ma, have 
some connection with current rum= 
ours of danger to the neutrality of 
their countries. ~ 

Each Is orhinously accused in 

German propagjaiida of urineutral 

conduct, the one in tolerating a 

free press which dares to ‘criticise 

German policy; the other in’ aé- 

quiescing In the exercise of Bri- 

tain of .the blockade tights al- 
lowed by International taw. 

Observing the fate of other smal] 
countries on the German order 
they can scarcely help wondering 
with’ foreboding what these charges 
portend. 


GERMAN THREATS 


A German threat of invasion of 
Holiand perhaps prompted the peace 
proposals, 

Dutch flooding of the frontier zone 
would be a considerable, but not an 
insuperable obstacle to a rapid Ger- 
man advance, Which. would entail 
the occupation of a position with 
shorter lines of ‘attack upon _ Bri- 
tain. —Reuter. 


AMERICA 


Washington, To-day. 

The Secretary of State, Mr. 
Cordell Hull has stated that the 
Belgian and Outch Governments 
have not made direct communica- 
tion’ with the United ‘States 
regarding thelr joint: peace ap- 
peal, nor has the United States 
beén requested to collaborate and 
‘participate in the effort to ond 
the war.—Reuter. | : 


Amsterdam, To-day. 


. The -arrést of four Ger-- 
mans at Hengelo, near the 
rman-Dutch frontier is: 
Ue hie latest development ins 


“uniforms” ‘spy case- 
rhe. ie all Holland is following 
with .tense interest. 


The arrests and disclosures follow- 
ed the discovery. a. few days ago of 
Dutchmen, allegedly attempting to~ 
smuggle Dutch uniforms of various 
types ‘to Germany. 

Yesterday's arrests were the seque! 

to an ineident at Deventer on Tues- 
day, when a man speaking with a 
German accent, tried’ to purchase a. 
Ditch "military cz 
Ths! Hot’s ““guspicions were 
aroused” “hind he tek the Aumber 
ofthe’ indn’s” cit” eHabling the 
police to ‘sthb the’ car at the tron-- 
tier and arrest the four German: 
o¢cugants. 


TRUE SPY LINES 


The affair is developing along true- 
spy lines and newspapers éarly yes~-_ 
terday announced the extraordinary — 
discovery during a domiciliary search, 
of a German aeroplane in. a’ garage. 

Investigations indicate that the: 
gang was trying to smuggle any sort 
of Dutch uniform from:'a tram con-- 
ell to a eavaliy’ officer's. — 


HOLLAND AND 


BELGIUM 


READY FOR SQUuA 


GETTING 
LLS: 


o-day. 


THE ORDINARY PEOPLE of Holland and Belgiunr | 
to-day realise that the security and neutrality of 


thelr countries hangs .in the balance. 


. counties continue to 


Both: 
take precautionary mea- - 


In Belgium, 5,000 men of the Reserve Army have: 
been called up qnd buses qnd motor coaches. 
have been requisitioned. 


‘ 


BRITAIN’S 
ITUDE 


London, To-day. 

Mr, ‘Chamberlain was asked! ih the 
Hquae of Commons yesterday Yt he 
wuld, say anything about the peace 
Belgium 

“Holland. 
replied that the “communteation 
\ {the careful ‘corisideration 
but hel hes wae 


Holland has. floaded certain areas and declared’ 
others i be in a stateof siege. © 


‘ In connection with the smuggling 
of uniforms into Germany, the’ Dutch 
police in a number of raids have — 


jseized a number of inportant docu- 


ments. 

“In a raid on a garage, they also: 
seized a maysteriqus Beroplane te j 
Reuter, °° 


. The Britigh’ Goverameny "Ob- 
“ gervers “point out; - is Of course * 
under. an. obligation’ ‘to “cohault 
not only, the Dominions ‘and’ 
France ‘gh auch. a” “phistter but also 
"the  Batish -Govefninént. 
ge Holffh Premier and ‘the - Pos" 
dats Pavel, Malar ore co y a 
British ‘Govetoment Renter Dg 


Pa ag 
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ALL LEAVE 


According to the Berlin correspondent of the.” Politiken,” 


CANCELLED IN REICH — 


Copenhagen, To-day. 
German 


soldiers of . every category and Air Force officers.who were grant- 


ter. 


ed leave after serving in. Poland, have been recalled by telegram.—Reu- 


WORRIED: BY: PIMPLES: 
AND ECZEMA: 


|Complexion Perfect. After 


Six Weeks of Kruschen 


This lady was greatly worried by 
eruptions of pimples and_ blotches. 
Naturally, she tried every way of get- 


{ting rid of them, and at last she dis- 


-|covered-the remedy which made her 


VAST ATTACK PREDICTED | 


IN TEN DAYS. 


Hoos 


London, To-day. 


PREDICTIONS THAT Herr Hitler will attempt a 
smashing blow at the Allies in the next ten days 
come from neutral countries, and appear to be 
borne out to some extent by unusual liveliness 

_ in the air in the fighting zone, and the massing 


‘of the German Army. 


The Riga correspondent of the “Afton Bladet’’ of 
Stockholm, learns from sources which he states 
are invariably well informed on Russian affairs, 
that Moscow has been informed ‘that the Ger- 
man intends to make vast attacks on the whole 
of the Western Front, combined with a combin- 
ed air attack on Britain on an unprecedented 


‘ scale. . 

This attack, it is intimated, will be 
launched within the next ten days. 

The correspondent states that the 
decision is understood 
taken long ago, but its execution was 
postponed. . ; 

Moscow and Rome have now been 
informed, he says, that the start will 
be made in ten days’ time. 

Moscow, dubious of the results, is 
believed to have warned Germany of 
the danger of failure, but Berlin is 
unlikely to abandon the plan which 
is considered to mark the real be- 
ginning ‘of the war. : 

AIR LIVELINESS 

In the meantime, the Germans are 
sending great numbers of planes on 
reconnaissance over the Allied: lines 
and into the interior of France. 

The. Allies have replied by des- 
patching several reconnaissance pa- 
trols into the interior of Germany. 

On land, there has. been liveliness, 
too. Three German raids of some 
‘importance were Jaunched during the 
day, in addition to the usual activity 
in No-Man's-Land. 

In.each case, the attackers were 
repulsed. —- Reuter. 


AMSTERDAM 
COMMENT 


Amsterdam, To-day. 
‘The newspapers here state that no 
definite atttitude can be , taken by 
Germany in respect of the peace pro- 
posals until Hitler has made up his 
mind. 


to have been : 


| 


‘ 


FRENCH PAY 
- TRIBUTE 


Paris, To-day. 

While the initiative of King Leopold 
and Queen Wilhelmina is unanimous- 
ly paid a tribute, the press generally 
emphasises that Britain and France 
are more firmly united than ever and 
will stand by the views expressed by 
Mr. Chamberlain and M. Daladier and 
restated by Lord Halifax at Tuesday’s 
broadcast. 

The success of Lord Halifax’s speech 
has made the positién clear. 

“L’Oeuvre” finds the Halifax broad- 
cast as important as the Belgo-Dutch 
initiative. 

A number of papcrs declare that 
German pressure exercised on the sov- 
ereigns was inspired by the blockade 
which was worrying the Reich and 
making itself felt more daily.—Reuter. 


OFF THE RECORD 


All the correspondents agree, how- |. 


ever, that the first reception has been 
friendly. . 

Tt is remarked in Amsterdam that 

the BelgorDutch initiative was pre-~ 

arp. German: press attacks 

and Belaian for-thelr at-. 

ctatorship.” 


ever 


‘marry a 
ethall- at college 


PEACE _ 
APPEAL 
MYSTERY 


(SPECIAL TO “CHINA MAIL”) 

Brussels, To-day. 
Commenting on the peace 
mediation offer of the - Bel- 
gian and Dutch Monarchs, 
the “Vingtieme Siecle,” 
leading Brussels paper, as- 
serts that the underlying rea- 
sons for its issue at this time 


are somewhat mysterious. 

The paper expresses the opinion 
that mediation may even be due to 
a request made by Hitler in Brussels 
and The Hague. : 

It recalls that on October 8, when 
the German peace offensive was at 
its height, Berlin hinted at the role 
of neutrals in wartime, and referred 
to the possibility of an offer of the 
good offices of mediation by ‘them. 

The journals adds: . Will the nations 
at war accept this peace offer? The 
next few hours will be very import- 
ant and might prove . decisive for 
the peace of Europe, including that 
of our countries. 
thing will be done to save our coun- 
tries from destruction.—Havas. 


AMERICAN TANKERS 
CHANGE REGISTRY 
_ Washington, To-day. 

The Standard Oil Company of 
New Jersey has stated that at least 
six of their tankers have been trans- 
ferred to.the Panama flag in the 
past six weeks and a further nine 
are. changing.—Reuter. 


By Ed Reed 


gir! ‘who's played 


In any case, every~' 


complexion perfect again. 
what she writes— — 


' “For the past two years my face was 
covered with hard pimples and: red 
blotches, and I also had eczema on my. 
neck and fore-arms. I tried every 
lotion, cream and ointment there was 
to be had, without. the slightest effect.. 
I was so worried. Fortunately I decid- 
ed to give Kruschen a trial, and with- 
out any exaggeration, within six weeks 
my face was without a blemish, and I 
have not had a sign of eczema since. 
I take Kruschen regularly every morn- 
ing, and would not be without it.”-— 
(Mrs.). J.A. 


.Pimples and eczema are frequently 
due to impurities in the blood—-irri- 
tant poisons which sluggish body 
organs are failing to expel from the 
system. Kruschen Salts keep the body 
organs functioning normally and heal- 
thily,-so that all blood impurities are 
regularly and completely expelled. 


Here is 


We Specialise 
In the _ 
MACHINELESS .PERMANENT 
(Absolutely no heat) 


AHANA BEAUTY PARLOR 
Alexandra Bldg., Room 5, 2nd Fi. 
Telephone 26824. 


A743 ROYALS 7 
NEW NO. }¥ 


with. 


MAGIG MARGIN 


ER TYPING 


“It’s grand to have your 
‘poss praise—I mean 
actually rave over yous 
typing. That’s exactly 
what's happened ...~ 


FINEST... MOST 
EFFICIENT TYPEWRITER 
EVER PRODUCED! 


wo 
CJ 


The OFFICE APPLIANCE. Co, 
~~ LIMITED 


"Queen's Bhig., 2nd Flr. Tel. 28607 


ROYAL 
MORE Thus fviw . 
WORLDS OL 1 TYPEWRITER 


tan 


*. 


Bags 6 


WORK IN 


GERM 


CHE CHINA MAIL, NOVEMBER 9, 1939" 


PRINCESS HOHENLOHE’S | 


ANY | 


FOR VISCOUNT ROTHERMERE 


CARRIED 
WITH 
ACCLAMATION. 


Ankara, To-day. 
The Natlonal Assembly yes- 
terday ratified unanimously and 
amid acclamations, the: Triple 
Alllance between Turkey and 
Britain and France.—Reuter. 


AMERICAN 
ANNOYANCE 
WITH 
MOLOTOV 


(SPECIAL TO “CHINA MAIL”) 


Washington, To-day. 

The resentment: expressed here by 
political quarters at M. Mbolotov’s 
speech is shown by the fact that most 
American leaders refrained from at- 
tending the reception given by the 
Soviet Embassy to commemorate the 
. twenty-second anniversary of the So- 
viet Revolution. 

M. Mbolotov’s reference to the 
“American bourgeoisie wishing to 
prolong the European war in order to 
reap profits from- it” is commented 
on ironically by politicians, who re- 
call that the Soviet for many years 
openly wished for a world war to 
pave the way for world revolution.— 
Havas. 
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AMERICA’S 
SEABOARD 
PATROL 


Washington, * To-day. 

The Navy has ordered two more 
World War destroyers to join the At- 
lantic neutrality patrol, raising to 
over 80, the number of warcraft 
guarding the East Coast. 

Preparations are also Proceeding to 
speed the construction of hangars and 
other aircraft facilities at nine points 
on the East Coast and Caribbean, 
where planes will be based to rein- 
force the patrol from ‘the air. — Reuter. ! 


London, To-day. 


AN ACCOUNT OF A newspaper campaign in favour 
of revision of the Treaty of Trianon and nego- 
tiations with Hitler and the Crown ‘Prince and 
others, was given in a hearing begun yesterday 
in a high court action by Princess Stefanie 
Honenlohe for damages for breach of contract 
against Viscount Rothermere, the proprietor of 


the “Daily Mail” and 


other papers. 


Mr. Gilbert Beyfus, counsel for the Princess, stated 
that the action was brought primarily to vind 
cate the Princess’s reputation and exnesr th- 
falsity of certain libels in the French, German 


and Viennese press. 


The Princess first met Viscount 
Rothermere socially about 13 years 
ago. One day she suggested that he 
should staré a campaign to inform 
the British public. of Hungary’ 
wrongs. : 

Lord Rothermere accepted the 
suggestion and in June, 1927 an ar- 
ticle ‘appeared in the “Daily Mail” 
entitled “Hungary’s place in the 
Sun,” which became so famous in 
Hungary that its anniversary has 
been celebrated ever since. 


“LITTLE FATHER” 


Mr. Beyfus declared that. Lord 
Rothermere became known as_ the 
Little Father of Hungary and near- 
ly every town in Hungary, includ- 
ing the capital, had an_ avenue, 
square or park named after Lord 
Rothermere. 

In 1932, ,Lord Rothermere pro- 
posed that the Princess should 
become his personal foreign poll- 
tleal representative, saying that 
he had decided to work for the 
restoration of the Hohenzollern 
and Habsburg = dynasties. Ho 
offered her £5.000 and expenses. 
Mr. Beyfus added that the Prin- 

cess accepted the position. and there- 
after acted as ambassadress. for Lord 
Rothermere, who later corresponded 
with the ex-Kaiser, the ex-Crown 
Prince, Hitler, the Hungarian: regent 
and the Prime Minister of Hungary. 


NEGOTIATIONS IN POTSDAM 


The Princess visited the ex-Kaiser 
and advised. Lord Rothermere to 
have no further dealings with him, 
but negotiated with the Crown 
Prince who was then in Potsdam. 

When Lord Rothermere went 
to Germany he promised § the 

Crown Prince that he would do 

his best to support the restoration 


of ‘the Hohenzollerns 

throne of Germany. 

At. a later period a number of 
articles appeared in foreien news- 
vavers accusing the Princess af ec 
vionage on behalf of Lord Rothermere 
who advised her to jennre them. 

LARGE PAYMENTS 

Just before Hitler became Vice- 
Chancellor she obtained a letter from 
the ex-Crown Prince exvlaining his 
views with regard to the political] 
situation. 

In June, 1933 the Princess saw 
Hitler, at’ Lord Rothermere’s 
suagestion, and the~ following 
year she obtained from Hitler an 
Invitation for Lord Rothermere 
to visit him In Berlin, 

During the five and a halt vears, 
Lord Rothermere - Paid the Princess 
246.000. 

At the end of 1936 she secured for 
Lord Rotherthere an invitation from 
Hitler to visit Berchtesgaden and she 
escorted him thither. 

At the time of the Coronation, the 
Princess introduced Lord Rothermere 
to Capt. Wiedmann, Personal ad- 
jutant to Hitler. 


SUDDENLY DROPPED 

In January, 1988, Lord Rothermere 
sent the Princess to Berlin to see 
Hitler about a certain Hunearian 
matter and to discuss’ with Hitler 
the question-of the return of colonies 
to Germany. She carried out these 
instructions. 

Some monthe tater,~ Mr. Beyfus 
alleged, Lord Rothermere dropped 
the Princess without a single word 
whereupon ehe began legal pro- 
ceedings. 

‘The Princess gave evidence in sup- i 
port of Mr. Beyfus’ statement and 
the hearing is continuing to-day. — 
Reuter. 
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WAR. LOAN | 


' * Ottawa, To-day. 
Canada is planning a’national or- 
ganization to carry out publicity for 
its public war loan, ‘whose details are, 
however, withheld, 
It is reported that {t will carry an 


‘|interest of 3.5 per cent and is Ikely |’ we 


to be opened with. an issue by the 
Government alloting. $250- eee 000. 
—Reuter.:  - : 
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KING HAAKON 
APPROVES 


(SPECIAL To “CHINA MAIL”) 

Oslo, To-day. 
King Haakon. of Norway. has wired 
Queen 
“T express the most vivid hope’ that 
your.:peace appeal to: the belligerent | 
powers will lead. to: friendly. nego- 
ae and a: fast and: Jasting peace.” . 
Van. ; 


Wilhelmina and King Leopold: |: 


FRANCE 
LIFT 
BARRIER 


Chungking, To-day. 
‘The Government of French 
Indo-China, Is.to JIft the restric- 
tlons governing the removal of 

Chinese goods from Halphong. 
This action is welcomed In 
Chinese circles here;as a “further 
Proof of the willingness of the 
French and French Indo-China 
Governments to assist China In 

her war of resistance.—Reuter. 


MILITARY 
BLACKMAIL 
EXPLAINS 


(SPECIAL TO “CHINA MAIL”) 


Paris, To- ‘day. 

French press opinion is 

unanimous that the Belgo- 

Dutch mediation appeal will 
fail. 


“Petit Parisien” writes: “Germany 
has used all means to increase pres- 
sure on Belgium and Holland in what 
amounts only to diplomatic and mili- 
tary blackmail. 

“As to Belgium -and Holland 
themselves, it would not be falr 
to criticise them, as their position 
Is understandable. 

“One should even pay a tribute to 
their peaceful spirit and humane 
feelings, F ; 

NO | BENEFIT 

“However, a peace on Nazi terms 
would not benefit the neutral coun- 
tries’ which would be reduced to 
slavery. 

“Britain and France are fighting 
the Nazl Reich for the indepen- 
dence and freedom of the neutral 
States of se hrope:” — Reuter. 


JOINT REPLY 
BY BRITAIN 
AND FRANCE 


(SPECIAL TO “CHINA MAIL”) - 


London, To- -day. 
Consultations are going on 
with Paris in connection with 
the Belgo-Dutch mediation 


offer. . 

The French Ach wexaiok M, Charles 
Corbin, interviewed the Foreign 
ittiaas Lord Halifax, twice yester- 


lay. 
_ It is understood that the question 
is more regarding the shape of the 
answer ‘to be given. than the sub- 
stance, which will repeat ‘Mr. Cham- 
berlain’s Aeclarations on the motives 
leading” to. the war an the conditions 
on which the Allies would lay down 
their arms, —- Havas, ._ Eh i hae 


"AMERICAN 
-DOUBTS.: - 


* (ePECIAE: TO “CHINA: MAIL") - 
NeW York,’ To.day::- 

The .press js doubtful of, the 

charices’ of" success’:-of . the... 

Belgo-Dutch ‘of offer, of 1 média- 

ion. 2°. 

Bi “New York * eeu peu” 
8: that-20° 

pods RA see r ny 

Gertie gocertinicet: 

m mediate- 

ferable rather seen o et ) 

nevertheless: stresses: that h 

has occurred warr 


‘FRANK STATEMENT BY MR. 
CHURCHILL ON LOSS OF 
“ROYAL OAK:” TOO ASSURED 


London, To-day. 


THE NAVY'S BITTER lesson from the Sinking of the 


“Royal Oak” in Scapa 


Flow was admitted by the 


First Lord of the Admiralty, Mr. Winston Chur- 


chill, in‘'a statement in the 


in which he 
battleship. 


Commons last night, 


gave further details of the loss of the 


‘n the course of another statement on the war at séa, 


Mr. Churchill said it was 


the 


now established that 


“Royal Oak” was sunk by a German U-boat 


which péhetrated the defences of the landlocked 
anchorage at Scapa Flow. 
Neither the physical obstructions, such as nets or 


patrolling craft, were 


in that state of strength 


and efficiency required to make the anchorage 


absolutely fool-proof, 


as it should have been, 


against the attack of a U-boat on the surface, or 
half-submerged at high water. 


Measures had been taken and were 


being taken to improve the physical 
obstructions, and it was more 
necessary, while those clefences were 
incomplete, that patrolling craft 
should have’ been particularly num- 
erous, 

But, went on Mr, Churchill, from a 
variety of causes connected with the 
movements of the Fleet, those patrol- 
ling craft were reduced below what 
was required. 

He was unable to enter into details 
for a full explanation would reveal 
to the enemy matters which would 
throw light upon the methods of 
defence. . 

“t must content myself by say- 

Ing that the long and famed tm- 

munity which Scapa Fiow had 

gained In the last war had led to a 

too easy valuation of the dangers 

which ‘were present.’ 

“An undue degree of risk was ac- 
cepted both at the Admiralty and@ in 
the Fleet. ‘ 

NONE BELIEVED 

“No more striking measure of the 
strong sense of security against 
U-Boats which covered Scapa Flow 
can be found than in the fact that 
after one torpedo had struck the 
“Royal Oak,” none of .the vigilant, 
experienced officers aboard her con- 
ceived that it could be a torpedo. 

“Danger from the alr was the 
_ first to be apprehended and large 
numbers of the crew took their 

‘alr rald stations under armour. 

and were thereby doomed, while, 

_at the same time, the Captain 

‘and Admiral were examlning the 

alternative possibilities of an 

internal explosion. ; 

“It was in these conditions that a 
second volley of torpedoes was dis- 
charged.” 

The Admiralty, upon whom the 
broad responsibility rests are re- 
solved to learn this bitter lesson, 
namely, that in this new war, with 
its many novel corhplications, noth~ 
ing must be taken for granted and 
that every joint in our harness must 
be tested and strengthened so far as 
our resources and ingenuity allow. 


“MORE ASSURANCE 

“What I told the House. under 
much reserve six weeks ago, I can 
now repeat with much more assur- 
ance, namely that we are gaining a 
definite ‘mastery over U-boat attack. ' 

In--‘the. second four weeks of the 
war British tonnage lost by enemy 
action was 72,000 tons, less than half 
the - amount lost’ during. the first 
weeks, and, against that loss, we may 
set 52,000 tons captured from the 
enemy, 27,000 tons. purchased from 


- 


‘aly 57,000 tons pf newly: | .. 
foreigners, and 57,000 tons 9 enemy has been at once announced. "' 


built ships, leaving, in these -four 
weeks, a net gain of 64,000 tons, ... - 
“During the first, eight. weekg of 
war our net loss in tonnage has been 
less than one-thirtleth of 1 per cent. 
. ARK ROYAL'S ANSWER 
“It ig interesting to note that. pne. 
of the most valuable -of the recent 
prizes wos captured from the enemy 


rany time. 


by the Ark 
Wireless 


recall the absurd 
clalms that they have shouted to 
the world, | cannot’ resist saying 
that we shall be quite content to 
engage the entire German Navy 
using only vessels which they 
ie declared they have destroy- 
ed. ; . 
“More than 10 million tons of 
cargo has been brought into the 
country in the first eight weeks of 
war and less than a quarter of a 
million tons has been lost. But over 
400,000 tons of cargo consigned to 
Germany has been captured. 
FIGURES DIFFICULT 
“Turning to the offensive against 
U-boats’ Mr, Churchill said that: it 
was very difficult to give -assured 
figures because Many marauders 


‘sunk in deep water left no ‘trace be- 


hind, 

But it would be a fairly sound 
and conservative estimate to gay 
that the losses of the U-boats had 
been between two to four in every 
week. 

“We must assume that perhaps 
two new U-boats have been added to 
the hostile strength every week und 
in -10 weeks of war this would 
amount to 20. ° 

“At any rate our expectation is 
that we must face 100 U-boats avail- 
able in January whatever losses have 
occurred in the interval.- 


: BIG STRUGGLE 

“It will be seen therefore that a 
big and unrelenting struggle . lies 
before us. 

“For this our preparations are 
moving forward on the largest scale 
and three times as many hunting 
craft are now at work as at the out- 
break of war and very large rein- 
forcements of vessels especially 
adapted for this work will flow in 
increasingly from the Spring of 1940 
and onwards, 

.“Therefore it. would seem that 
judged upon a material basis alone 
we may face the future with con- 
fidence. . 

_ “We are exposed to a form of 

attack justly considered abomin- 

able but we are making success. - 
ful headway againet it. 

“I must warn the House again. that 
continual .losses must be expected. 
No immunity can be guaranteed at 

© 
OPENING PHASE é 

During this opening. phase of the 
war, Royal Navy have suffered a 
greater loss of life than all the other 
forces, French and British, on sea, 
‘land and air combined. . 
Every loss inflicted on us by, the 


In. addition, sinee the outbroaking 
of war, one of -our submarines, 
H.M.S. Oxley, has been destroyed by 
an occidental explosion. in clreums- 


tances . which made its publication. 


inadvisable at the time. 
' The war at sea, in fact, hus been 


iGENERAL 
STRATEGY 
OF THE WAR 


London, To-day. 
The general strategic posi- 
tion in the war was outlined 
by Mr. Hore-Belisha yester- 
day at a private joint meet- 
ing of the Conservative Pri- 
vate Members’ Committee 

and the Army Committee. 


The War Minister emphasised that 
in addition to the considerable forces 
already in France, there existed an 
enormous reserve at Home, a largely 
augmented reserve in the Middle East 
and the troops in: India. 

He also referred to the garrison- 
ing of overseas stations by an in- 
creasing proportion of local tropps. 

He added: Thirty-two divisions is 
not the limit of our land forces and 
we are looking forward to the ar- 
rival of the Dominions contingents. 
—Reuter, wee 


HEAVY BAIL 


Bail in sums. totalling $11,750 was 
granted by Mr. Q. A. A. Macfadyen 
this morning to six employees of the: 
Kowloon Motor Bus Company and 
another man and a woman when 
they appeared, on remand, on 18 
charges in connection -with forged 
bus tickets,: 

Mr. C. A. S. Russ and Mr, S. Ng 
Quinn will appear for accused, 


Mr. Poy's car, Ng. 1923, stolen a’ 
4 am. on Thursday, was recovered 
at 10.15 p.m. yesterday in Fokfulam 


Road. | 

ceeding on a full scale, but the 

House would not suppose that losses 

were the only events which were 
i lace at sea. 

oor SURFACE RAIDERS 

In addition to U-boat attacks we 
have to face the menace of surface 
raiders. 

It is certain that one, and possibly 
two, so-called pocket-battleships have 
been out on the Atlantic trade routes 
during the last six weeks, but what is 
remarkable is that although these 
powerful vessels have being lyjng in 
wait for the stream of convoys cross- 
ing the Atlantic, they have not been 
able ‘or have not dared, so far, to 
make any capture worth considering. 

An aggregate of 10,000 tons had 
been sunk so far compared with 212,- 
000 tons by U-boats, ; 

NOTE OF WARNING 

Mr. Churchill struck a note | of 
warning because the element of risk 
was never absent. — 

Hitherto, however, not only had 
the U-boat campalgn been 
controlled but also attack by sur- 

‘face raider both by warships or 

armed merohantmen have not 

‘developed tn any serious way. 
. Mr. Churchill spoke of the remark- 
able contribution of the French Navy 
‘and said it seemed a wonderful thing 
when France was making so great an 
effort upon land that she could at’ the 
same time offer to the Allled cause so 
powerful a reinforcement on the sea. 

Congluding Mr. Churchill said that 
after the ninth week of the war that 
ag far asthe sea was concerned they 


might ‘cherish good ‘hopes that allj 


would be well. — Reuter. — 
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the only war which has beon pro- 


\ 


BRITAIN 
a 
BULGARIA 


London, To-day. 

{t is officially announced that 
Notes have been exchanged be- 
twoen Lord Hallfax and the Bul- 
garian Minister in London em-. 
bodying an agreement to facili- 
tate trade between Britain and 
Bulgaria.—Reuter, — - 


CHINA NOTE 
SEIZURE | 
ORDER | 
REFUSED 


SHANGHAI, TO-DAY. 

THE COMMISSIONER OF THE 
CHINESE MARITIME CUSTOMS 
YESTERDAY REFUSED TO EN- 
DORSE THE ORDER OF LI CHIEN- 
NAN, SUPERINTENDENT OF CUS- . 
TOMS, FOR THE CONFISCATION 
OF SOME $10,000,000 IN CHINESE 
NATIONAL CURRENCY WHICH 
ARRIVED ON BOARD THE S.S. 
PRESIDENT PIERCE FROM HONG 
KONG. 


The Commissioner also stated that 
the circulars issued to all foreign 
consuls and businessmen in the city 
warning them that the Customs De- 
partment has decided to prohibit the 


| import and export of Chinese nation- 


al currency . 
authority. , 

Yesterday, Li Chien-nan attempted 
to obtain the Commissioner’s approval 
for the confiscation of notes but was 
unsuccessful. The notes have been 
safely delivered.—Our Own  Corres~ 
pondent, ie: 


OF BRITISH | 
ARMY 


‘ LONDON, TO-DAY. 
DOMINION MINISTERS AND 

SIR ZAFRULLAH KHAN, -REPRE- 

SENTING THE GOVERNMENT OF 


were issued without his 


INDIA. .SAW. ‘YESTERDAY, “SOME> - 


OF THE SECRET oF BRITAIN’S 
ULTRA-MODERN ARMY. 

They visited an training 
centre and besides being shown some 
of the marvels of the latest ma- 
chanised units they were given a 
demonstration of the immense. fre: 
power of the infantry, ; . : 

They watched a mock battle -in 
which a kilted regiment advanced: 
with Bren guns and smothered with 
a hail of fire targets 500 yards’ dis- 
tant, 

In the middle of the demonstra- 
tion the’ gas alarm was given and 
the infantry. donned masks and 
maintained the attack.—Reuter, 


PRIME MINISTER 
AT GUILDHALL TO-DAY 


London, To-day... 
The Prime Minister, who will be 
speaking at the Lord Mayor's luncheon 
at the Guildhall to-day will not make 


‘his usual: Thursday statement on . the 


war’in the Commons.~-British Wire-. 
less, 


Mr. + D, Gardiner, driving in 
King’s Road yesterday, accidentally 
knocked down Poon - King-po, 71, 
outside the east gate of Taikoo 
Dockyard. The man was admitted to 
the Queen Mary Hospital. 
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‘MIRROR OF WORLD 
_ OPINION © 


WHAT IS WANTED 


. What is wanted is’ friendship, not 
What form the British res- 
ponse should take might well be work- 
ed ont by consultation. In their pre- 
sent mood Indians would not strain at 
the method so long as they could ac- 
cept the aim and recognise the hon- 
est intention to achieve it. First and 
foremost, a British gesture is requir- 


jed, a declaration that will focus the 


goodwill that has surged up in India 
since this country has been engaged 
in war. In fact, Congress is looking 
to the British Government to provide 
what so many people in this country 
are demanding — a sign that England 
is taking to arms not merely in de- 
fence of interests but in the. hope of 
creating a better world order out of 
victory. We may yet have cause to 
be grateful to Pandit Nehru for press- 
ing us to face the larger issue. - 

The doubt that prompts the pres- 
sure cannot be really justified, though 
the Government has by its past ac- 
tions helped to rouse it. This coun- 
try may have been forced to go to war 
in order to ensure its own survival, 


but once ‘engaged it is determined to 
use the triumph of arms for which it 
the triumph of: 
The Bri- 
tish Empire has already gone far in 
from Imperialism by 
way of trusteeship to free association. 


hopes ‘in organising 
reason among the nations. 


the progress 


are trying to exploit the incident with 
a view of worsening each other’s re- 
lations with the United States, tor this 
Hitler-Stalin partnership is character- 
ised by nothing so much as the .mu- 


tual distrust and suspicion which each 


entertains for the other. 

“Willy-nilly, having made a_ politi- 
cal bedfellowship with Hitler, Stalin 
finds himself dragging along at Hit- 
ler’s coat tails. It must have been 
highly embarrasing for the “neutral” 
Stalin to have a German prize crew 
bring an American ship into a Soviet 
port. He could hardly have refused 
the vessel: admittance. That would 
have angered Hitler and weakened a 
partnership which Stalin is fearful of 
breaking—at present.”—"China Week- 
ly Review," Nov. 4. , 


¥ * ~ 


COMPROMISE 


The long-pending Kulangsu issue 
was settled amicably by exchange . of 
ratifications of the agreement con- 

cluded between the Japanese and the 
Kulangsu International Settlement au- 
thorities. The event signifies a good 
deal because it indicates a compromise 
on the part of Britain in particular 
who had assumed the stiffest attitude 
of all the interested Powers. One 
potent cause of the present solution of 
this issue, however, is the recent out- 
break of the European war, . which 


The Dominions have proved in these has had to engross the attention of 


days that the road wus the right one. 
It is exactly one hundred years since 
Lord Durham in his report on Can- 
ada advocated full self-government as 
Only ten years 
ago Sir Austen Chamberlain told the 
then Premier of Egypt that Britain 
“could not recede” from the position 
“in which God had placed her,” yet 
Egypt is to-day both free and friend-: 
ly. What is now needed is a frank 
India that the free and 


a cure for rebellion, 


assurance 
equal association of nations is the ob- 


‘ {ject of British policy and the very 
ideal that England is ‘fighting to es- 


tablish. It is no more than the truth, 
but truth must out. : 
must act now with decision, with po- 
litical wisdom, and with the justice 
that we.proclaim .to..be.our .. guiding 


The Government 


Britain: in that direction. 

A glance at the contents of the 
agreement shows that the six items 
which constitute the agreement point 
to the approval on the part of Kulang- 
su Municipal Council of almost all the 
original claims raised by the Japanese. 
This would make one easily perceive 
that if the Municipal Council author- 
ities had not used too much bargain- 
ing tactics from the outset by under- 
standing Japan’s reasonable claims, 
the issue would have been readily set- 
tled_ much earlier. True, among the 
items of the agreement there are some 
whose actual enforcement has been 
reserved for the future for financial 
reasons. But those items even are 
confidently expected to be actually 
enforced . sooner .or. later without. any 


principle; this is no time for pettifog- 
‘lging caution. The 


Victoria to another 
generation of In- 
dians should be re— 
membered to-day 


—‘In their presper- . 


ity will be our 
strength, in their 
contentment our se- 
curity, and in their 
gratitude our best 
reward,” — “Man- 
cheater: Guardian,” 

° * - 


A BLUNDER 


“Kver 
end. of 1989, when 


alnee the .eearch for ‘the villain 


(THE VILLAIN | 


it ls a common thing for men 
who believe in peace to em- 
phasize the stupidity of war. 
We tend somotimes to think that 
peace la so easy, war so brutal 
and Insensate, that we should 
never have an armed confilct 
were it not for the fact that the 
statesmen and rulers of the 
world are so unbellevably wick- 
ed and foolleh. Peace workers 
are at thelr worst when they 
pureue this argument, Their 
In the 
drama hae ‘never been markedly 


difficulty if the Council 
words of Queen are so disposed. 


authorities 


& 


The solution of . 


the Kulangsu is- 
sue in itself makes 
an event to be 
heartily congratu- 
lated upon for the 
sake of mainten- 
ance of peace 
and order in ‘the 
same International 
Settlement... But at 


“the same time it 


signifies a . great 
deal as a “test 
case” leading to fu- 
ture solution of 
similar issues 


Kremlin spokesmen 


: buck”. to. the: other. i I 
“fusciealy geen ‘Hitler shavtalln ‘Ten 


successful. 80 


the United States diptomats, . 


entered into diplo- 
matic relations with 
the Government of | only necessary 
Saviet Russia, diplo 


have worked over-- 
tlme to maintain 
friendly - relations 
with Washington. 

the «past 
week: there has: been a: sharp change 
in the tone and attititde of the Soviet 


J authorities, 


"In place of gushing friendliness 


-Ithere. is now a marked hostility. 


‘Jt nll started -with the German 
seizure on‘ the’ Atlantic: of the Ameri- 
can merchantman “City Of Flint.’ 

“The fact of the matter is.that- ‘both. 
the German-'and’the’ Soviet Govern~ 
ments- oe ape -badly-the former 

“American ‘ship, the lat- © 


some the 
makers, some the balla ar 
bankers and finanolers. it. 


mats, a few munition mak- 

ers, or a few International, bank- 

ere to realize how wild and how 
‘unjust these accusations are.— 
, Or. Frank Aydetotte. © 


me: blame the 


pending between 
munition 


this nation and the 
Powers in China. 
For instance, the 
present solution of 
the Kulangsu issue 
furnishes a good 
example to be fol- 
lowed at ‘least ‘in 
the case of Shang- 
hai and Tientsin.— 
“Tokyo Asahi Shimbun.” 


to know a tow 
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FRENCH DEMAND ON 
- .GERMANY: . 


“No-one: hag ever-askeel “Germany to 
‘renounce defence of its ‘vital interests. 
‘What: is‘ demanded: ‘of her‘‘is' ‘thatshe 
gives up her ‘methods ‘of exparision 

through violence-and respect the rights 
and ‘genuine:‘vital: interests ‘of ‘the-na- 


c. ‘Hons-s0 ‘that sound ‘political equill- 


é Sar ahd’ relgn ‘of’ ‘international ve 
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BRITISH VIEWS 


MADE 


CLEAR 


London, To-day. 


THE OFFER BY. QUEEN Wilhelming and King Leo- 
pold of their services as intermediaries for peace 
took London by surprise. 

_Nevertheless, the humane motives which prompted 
their action in addressing this appeal for peace 
to King George, the French President and the 
Reich Chancellor are fully appreciated,. and 
coming from such a quarter -the proposals are 
assured of careful consideration. 


The appeal reached Buckingham 
Palace during a dinner party given 
by the King and Queen to delegates 
from the Dominions and India now 
in; London and their wives. The 
Prime Minister and Mrs, Chamberlain, 
the Dominions Secretary and Mrs. 
Eden and the Duke and Duchess of 
Devonshire were also present, and 
it is understood, the appeal from the 
Hague was discussed between the 
King and his statesmen. . 

It was under the examination of 
Ministers yesterday. 

Meanwhile, press comment 
a clear indication of how the public 
regards this invitation. “The Times” 
says the fact that the Netherlands 
and Belgian monarchs, whose joint 
offer of their services as_ inter- 
mediaries on the very eve of the 
invasion of Poland, was rebuffed by 
the arrogance of Hitler, can even 
now nourish some degree of optimism, 
will not be regarded lightly. 

HONOURABLE PEACE 

The ‘Daily Telegraph" says “Last- 
ing peace must be an_ honourable 
peace and at the present there is no 
sort of evidence that the conditions 
of an honourable peace sre obtain- 
able. It is not as if the pvesent con- 
flict were the result of a misunder- 
standing which could be cleared up 
in conference. It is the result of 
irreconcilable antagonism of faith 
and purpose. } 

“as Lord Halifax well sald our 
resolve is not only to protect the 
future from a repetition of the in- 
juries which German aggression has 
inflicted on Europe in these last few 
year but also, as for as we can, 
to repair the damage successively 
wrought by Germany upon’ her weaker 
neighbours.” 

_ “When the wrongdoer shows a 
readiness to abandon his aggressions 
and renounce the ill-gotten rewards 
of them, it will be time to talk of 
‘discussing with him the foundation 
of a lasting peace.” 

NO FALTERING 

“T¢ this country were to falter now, 
it is not its own freedom and se- 
curity that would be put in jeopardy. 
It is the freedom and security of 
all those peoples in the world who, 
unable to make head against aggres- 
sion, look .to this country to stand 
in the path of the aggressor and to 
say that unbridled force shall not 
dominate the world. 

The British Empire never stood 
for a higher and nobler cause and 
to desert that cause would rob the 
Empire of its proudest and most 
unassailable justification for persis- 
tence.” 
RESTITUTION IN DEED ; 
The Daily Herald says:—“Britain 
and France are no less sincere in 
their desire for peace, but it must 
be a peace on terms which are con- 


’ sistent with honour and will assure 


an end to aggression, Those terms 
the Prime Minister has already stat- 
ed, must include—actual restitution 
by Germany in deed and not word 
tor the damage done to Poland and 
Czechoslovakia. If Germany would 
first. withdraw -her ‘troops from Po- 
land and -Czecho-Slovakia, Britain 
and France would be prepared to 
discuss térms of a peace settlement. 
There would be no harm in using the 
good offices. of Belgium and Holland 
in order- to make that clear to Hitler 
once again.” 

The “Daily Mail:” The “Democra- 


gains of aggression and give firm 
ntees—of-her~intention to “tulfll 


offers |. 


._1.--tie-terms are’ well Known. They are. 


that Germany should relinquish the 


future undertakings.” 

The “News-Chronicle: “Se long as 
the aggressor is in possession of his 
prey, sO long as he repudiates the 
right of anyone but himself to be 
concerned with the freedom of his 
smaller neighbours, so long as he 
denies the fundamental rights of in- 
dividuals and of States, the only 
answer we can give to an anxious 
and «ell intentioned suggestion 
from Holland is to refer to our con- 
ditions and to stand  fast—British 
Wireless. . 


‘NO OTHER REPLY 
EXPECTED 


London, To-day. 

A German reply is considered un- 
likely in Berlin, in view of British 
and French press reactions to the 
peace appeal. 

Hitler left for Berchestesgaden on 
Tuesday night and spent the night 
there before going to Munich yes- 
terday afternoon.—Reuter. ‘ 


MAKES SPEECH 
AFTER CONFERENCE 


Berlin, To-day. 

After receiving the telegram con- 
taining the Belgo-Dutch mediation 
offer, Hitler recalled von Ribben- 
trop, the Foreign Minister from the 
Soviet Embassy in Berlin, where 
Ribbentrop was attending a recep- 
tion. : 

Goering also attended the recep- 
tion which celebrated. the 22nd. an- 
niversary of the bolshevik revolu- 
tion. 

Questioned regarding the delivery’ 
of American aeroplanes to the Allies, 
Goering told correspondents: “If our 
production of planes is not quicker 
than America’s we must be very 
feeble.” y 

Ribbentrop and Hitler had a 
lengthy conference on the peace pro- 
posals before the Fuehrer went to 
Munich for the Nazi putsch_  cele- 
brations. —Reuter, 


LITTLE _ 
FAITH IN 
HOLLAND | 


(SPECIAL TO “CHINA MAIL”) 

Amsterdam, : To-day. 
Revealing the absence of 
faith in successful outcome 
of. the peace initiative, the 
Government has ordered a 
large number of additional 
districts to be prepared for 
flooding as 


against any eventuality.. 

On receipt of these instructions, 
the authorities in Utrecht Province 
took measures to flood at a minute’s 
notice, the main highways leading 
from east to south Holland. 

The: famous natural waterline, ex- 
tending roughly from Amsterdam to 


Utrecht, filled by the waters of the. 


Zuider Zee will once more serve as 
Holland's historical defence. ‘Well- 
informed quarters state that the tone. 
of’ the Nazi Press in the past few 
days. justifies every apprehension. 
The German papers are now. ac- 
cuging Belgium. and Holland of being 
Britain’s vassals and threatens them 
with the Reich’s “protective mea- 
sures.” — Havas. 


@ precaution 


IMPORTED 
‘LOBSTER TAILS 


_ (EX HEAD AND. FEET) 
FRESH 78 cts. Ib. 
COOKED $1.10 Ib. 


THE DAIRY FARM, 


= 


ICE & COLD 


STORAGE Co., LTD. 
Pure Food Specialists. 


“And now | am a NEW MAN 


again—thanks to SANATOGEN” 


How many times have these words been spoken by grateful men all 
over the world! Grateful because Sanatogen has brought them a care 
free feeling of exuberant health that they have not known for years. 
If you feel tired, listless, run-down, or if you are convalescing after illness, 


58% more energy 
after 14 days 


take a course of Sanatogen. Sanatogen 


repairs worn nerves. It builds new, rich 
blood. It gives: you back the strength 
and vigour that work and worry drain 
away. Sanatogen is no mere stimulant. 
The good it does is as permanent as 
the blood in your body. _ _< 


We believe.sincerely that Senaiogen. ie 
the finest tonic food ever discovered. .: 
And more than 25,000 doctors have 


-eupposted this belief in writing, 


“THE TRUE TONIC: FOOD 
Obtainable of ald Chemists and ‘Steras = 


HOLLAND IMPORT ve SS 


Ne “Excellent ! It’s 
me I could tell it blindfold.” 
, a : t 


No other whisky combines so rare a fragrance with 
such mellow smoothness; no other is quite so soft, so 


5 


round, so genial. Perfect blending and slow maturing 
_ have made White Horse Whisky the equal of a fine 
liqueur. 
The millions of gallons of finest Scotch whisky 
matured and maturing ensure that the quality of 
White Horse never varies, 


WHITE HORSE 


WHISKY 


Sole Agents for South China: JARDINE MATHESON AND COMPANY LTD. 


“HEATH” NIGHT GLASSES. 


have unequalled light-gathering powers. 


GEORGE FALCONER & CO., LTD. 


PEDDER 8TREET. TELEPHONE 22143. 


EAT AT — 


Linnyichiitrren 


INEXPENSIVE - SATISFYING 


Bringing Up Father 


HAVE NO FEAR -MY LOVE- 
| HAD AN UNCLE THAT 
WORKED IN a BIG SKI 


ACTORY W THAT 
J -MUST INHERIT THE SKILL 


ee 


£ : 
White Horse— 
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INCOME TAX DEBATE 


(Continued from Page 1)~- 

traordinary for’ 1940-41, namely, item 
11, 14, 15, 19, 21, 22 and 23, is over 
three million three hundred thousand 
dollars, whereas the amounts now be- 
ing voted for confmencing those works 
total no more than two hundred; and 
fifteen thousand dollars. The big dif- 
ference between the above amounts 
will have to be made up by the tax 
payer in future Budgets unless we are 
to leave those Works in a state of sus— 
pended animation for the wholly un- 
known and uncertain duration of the 
war, - 
(3) In his speech in this Council on 
the Budget, on the 12th October, the 
Honourable the Financial Secretary 
said: — ; 

“In preparing the final draft a 
number of items of new expenditure 
which it had originally been desired to 
include. were deleted in order to avoid 
budgeting for any substantial deficit 
in the uncertain circumstances which 
lie before us.” ‘ . 

AN ADMISSION . 

That statement of the Financial 
Secretary I regard as an important 
admission that certain desirable items 
of expenditure were excluded from 
the Budget because of the “uncertain 
circumstances which lie before us,” 
and nobody who is acquainted with 
the circumstances of Hong Kong will 
dispute that there are many other 
public works which we would like to 
have carried out if finances permit- 
ted. This seems to me a very strong 
argument not only against our send- 
ing home as a War Gift a sum of more 
than three million dollars but also a 
very strong argument against the im- 
position of a tax like income tax, 
which will seriously upset Chinese 
capitalists and industrialists in this 
Colony. : 


VISIT TO KWONG WAH 


A few days ago I visited the Kwong 
Wah Hospital and found that it was 
badly overcrowded, with, in some 
cases, two patients occupying the same 
bed. Also I found over 200 patients 
quartered in four matsheds in the 
grounds, who are exposed to serious 
danger in case of fire. 

In these circumstances it is obvious 
that more hospital accommodation for 
several hundred patients ought to be 
built as soon as possible, involving a 
probable expenditure of about two 
million dollars. . 

1 am confident that Your Excellency, 
who has Public Health matters in 
this Colony so much at heart, will 
agree that this is a responsibility which 
rests upon the Government and that 
these new hospital buildings ought to 
be erected as soon as possible. 

I now pass, on to the main theme of 
my speech, which is that, for the pur- 
pose of making a gift to the Imperial 
Government, other taxes which would 
not involve the risk of injuring 
the trade and prosperity of this Co- 
lony ought to be substituted for in- 
come tax. 

BUSINESS ATTITUDE 

‘In the opinion of responsible busi- 
ness men of this Colony the imposition 
of income tax would be a disastrous 
form of taxation to adopt, for it is the 
unanimous opinion of the Committee 
of the Hong Kong General Chamber 
of Commerce, and of the’ Committee 
and Members of the Chinese Chamber 
of Commerce, that they are not in fav- 
our of the institution of income tax 
in this Colony, 

My Unofficial colleagues on this 
Council are unanimously opposite to 
income tax. ; 

I confess that I find it very difficult 
to understand what justification the 
Government has for proceeding with 
the consideration of an income tax 
bill in view of the fact that. those Bri- 
tish and Chinese Experts have unani-— 


mously expressed themselves as being’ 


liberty to 


‘opposed to Income Tax. 


CHINESE MENTALITY 

Anybody who understands the men- 
tality of the Chinese must realise that 
such a measure as-income tax would 
be likely to cause the flight of capita 
from this Colony and to prevent new 
remittances from being made to Hong 
Kong and also that it would probably 
deter new factories and enterprises 
from starting here. . . 

In connection with this latter point 
I may mention that I have been in- 
formed recently that certain Chinese, 
who had intended to start steelworks 
in this Colony, have, since income tax 
was mooted, abandoned the idea, 

Other objections to income tax 
are that it would involve the trouble 
and expense of having numerous Chi- 
nese account books translated into 
English, and that its collection would 
involve the employment, at consider- 
able public cost, of a large staff of 
new Government officials, and that the 
Chinese have strong objections to 
their private, family, and business 
affairs being pried into. . 

COST OF ADMINISTRATION 

In the Taxation Committee’s Re- 

port mention is made of the probable 


cost to Government of administration . 


of income tax, but no consideration 


seems to have been given to the ad- . 


ditional cost of book~keeping,. records, 
legal advice, chartered accountant’s 
fees, etc., that will have ‘to be borne 
by any business in order to comply 
with the requirements of the Tax. 

We have been told that income tax 
is enforced in Ceylon, but, with all 
due deference, that fact is wholly ir- 
relevant, as conditions there are so 
entirely different from those existing 
in this Colony. 

I fear that Your Excellency, in your 
desire for this Colony to’ make a con- 
tribution towards the War Gift to the 
Imperial Government, has not quite 
appreciated those serious objections 
to income tax which I have indicat- 
ed and which will no doubt be stress- 
ed by other Unofficial Members. It is 
hoped, however, that Your Excellency 
who, in the course of your two years’ 
administration of this Colony, has 
earned the thoroughly well-deserved 
reputation of being able to consider 
every side of a question, will, with the 
same impartiality, consider the- argu- 
ments which are now being urged 
against the: imposition of income tax, 
together with the suggesticn that al- 
ternative taxes be imposed. 

COMMITTEE’S TASK 

Your Excellency has recently ap- 
pointed a Committee to go into de- 
tails of the Income Tax Bill proposed 
by Government, and I understand that, 
in that letter of appointment, it was 
stated ‘that Government was ‘willing 
to give full consideration: to alter- 
native methods of raising reveriue:” 
IT have been informed, however, by 
the Government, that that remark does 
not mean that the members of that 
particular Committee are to be at 
suggest any alternative 
methods of taxation. Accordingly I 
venture to suggest that Your Excel- 
lency should now appoint a Committee 
for the purpose of considering alter- 
native methods to income tax for 
raising revenue for the War Gift to 
the Imperial Government. On_ that 
Committee I should be glad, if con- 
sidered eligible, to serve. 

ALTERNATIVES . 

That Committee would no doubt be 
able to recommend many suitable al~ 
ternatives to income tax. In the mean- 
while I suggest some possible alter~ 
native methods of taxation, which 
have the merit of being easily col- 
lected, at small expense, and also of 
being widely spread, such as:— - 

A percentage on every electric light 

and power bill. ; 
(Continued on Page 11) 


OH-OEAR-IT IS 


LET HIM PLT 
ON THOSE SkIS~ 


HE MAY BE 
BURIED _IN' 
A_SNOW- 


‘By George McManus 
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’ 


at. NT ee 
aa 


Oe kL TN TE 
ut canes 


THE CHINA MAIL, NOVEMBER 9, 1939 


(Continued from Page 10)) 

A percentage on every gas bill. 

A percentage on every telephone bill. 

A raising of the annual Heence fee 
charged for wireless sets. . 

A tax on cinema and theatre tickets, 

The institution of a special War sur- 
tax on the assessed rateable 
value of property. ~~. 

The collection of a Percentage on di- 
vidends from investments tn 
Public Limited Companies 
Hong Kona. . : 

NEW COMMITTEE PROPOSED 

On behalf of all the Unofficial Mem . 
bers of this Council..I desire to state 

at Income Tax is, in our opinion, 
detrimental to the future of this Co- 
Jony, and to request Your Excellency 
to appoint a Committee to consider 
and report on alternatives to Income 
Tax, for the special purpose of rais- 
ing revenue for the War Gift to the 
Imperial Government. - : 

It is my earnest hope that a just 
and wise solution of this taxation 
problem may be found and that what 
ought to be a free-will Offering from 
this Colony will go Home. with the 
cordial and united assent ®f every 
Member of, this Council. 


THE CHINESE. 
VIEWPOINT 


The Hon. Mr. T, N. Chau said:—Ag 
the draft estimates of expenditure for 
1940/41 have been carefully consider- 
ed by the Select Committee, I person- 
ally have no observations to make on 
the ordinary budget. ; 

As regards the war budget, it is first 
of all my duty to the Chinese commun- 
ity to dispel any impression which 
may have got abroad that the motive 
behind any Opposition that has been 
publiwly or privately expressed to the 
institution of a tax on income reflects 
any reluctance to raise a special capi- 
tal contribution to the War Funds of 
the Imperial Government, The sug- 
8estion that the comments or even 
criticism, however strong, might be 
~ construed. as revealing any general at- 
titude of "antagonism by the Chinese, 
fortunately comes from a source which 
we have all learnt to regard as com- 
mitted, as a matter of Policy, to sys- 
tematic distortion, 

“UNEQUIVOCAL” 

As ‘representing the Chinese com- 
munity, and by that I mean not only 
those whose ‘loyalty arises from their 
British birth but all who have enjoyed 
for either longer or shorter periods 
the privileges of citizenship ‘in this 
Colony, I have to refute in the most 
unequivocal terms that such opposi- 
tion, as has already been voiced 
against the introduction of income tax, 
‘is associated with any unwillingness 
to share in full measure whatever sa~ 
crifices which are being claimed from 
all citizens of the British Empire. I 
go further and say. that far from the 
adoption of any hesitant attitude to- 
wards the raising of a special war 
contribution by this Colony, it is the 
‘general desire of the Chinese commun- 
ity to see that in due course such . a, 
contribution be made and in a manner 
which will be worthy of and do credit 
to the loyalty of all sections, of the 
community of this Colony, 


CHINESE ATTITUDE 

The Chinese ‘community is far from 
being insensible of the urgent and 
special financial needs of the Colony, 
and they realise that these call’ for 
consideration of new methods of rais- 
ing revenue. 

The opposition to the introduction 
of Income Tax which it is my duty to 
emphasise, is based on the firm con- 
viction that its practical implication is 
so fraught with difficulties, that it will 
not only fail in its object but may 
bring in its train” repercussions and 
complications in spheres which might 
not notmally be associated with the 
collection of revenue. : 

Were the difficulties with which we 
are faced only of a practical nature I 
would consider any form of opposi- 
tion ‘which did‘ not attempt to offer 
any solution as being inadequate, but 
-a8 IT am convinced that this revolu- 
tionary method of raising revenue in 
this Colony is going to place: us in a 
‘position where not merely the pros- 
‘perity but the whole financial struc- 
ture may be imperilled, I must depre- 
cate even prolonged considerations 


directed towards solving - the: var-. 
jous practicdl difficulties, many of 


which have been already voiced by 


sityehological Dy es, Weare 
faced by the undeniable:fact:that the 
introduction of Income Tax Se nae 


in. 


Jy or predominently Chinese commun- 
ity has always proved a failure and 
as, obviously, there is a reason for this 
which might be easily ascertained or, 
on the other hand, evade the most vigi- 
lant inquiry, it is my view that with- 
‘out-an answer to thie question, an an- 
swer which would enable us.to distin- 
guish conditions in this Colony, from 
countries where the experiment has 
failed, we are not justified in proceed- 
ing with the matter. 

It is known with what little success 
the attempt to introduce Income Tax 
in Malaya has met, but what is still 
more ‘important is the evidence from 
China itself where the Income Tax 
Laws, which had been most carefully 
worked out, have proved to be an ab- 
solute failure almost from the time 
of their institution. 

I do not think it necessary for me to 
put forward any theories for these 
failures, but I do repeat that a very 
clear explanation should be the start- 
ing point and not an incidental matter 
for our own deliberations, 


NOTE OF CAUTION 

The Taxation Committee appointed 
by Your- Excellency in October, 1938, 
had already, as I will admit, a bacic- 
ground of very abnormal conditions 
in this Colony, arising out of the Sino- 
Japanese hostilities which had then 
been in progress for over a year. 

That part of their Report. which 
deals with Income Tax cannot, there- 
fore, be said to have ignored entirely 
the unusual commercial and financial 
situation which then existed and might 
continue for an indefinite period. 

It is, however, worthy of note that 
in furnishing replies to a number of 
practical difficulties in the institution 
rofIncome Tax relating to questions 
which the Committee itself had raised, 
a very strong note of caution was 
sounded, and I desire to refer parti- 
cularly to certain preliminary and 
conditional recommendations. 

These include the absolute necessity 
for a detailed investigation of the 
whole field with the assistance of an 
“expert”, and to this I would person- 
ally add the maintenance of numerous 
experts, far beyond the preliminary 
or introductory stayes. And ‘further, 
the Committee recommended that the 


imposition of this form of Tax should d 


be preceded by the formation of a 
large and substantial body of favour- 
able opinion in this Colony. 


CHINESE AND TAA 

The experts whose reports I should 
like to hear before this matter pro- 
ceeds any further, are not those who 
can assure us how successfully Income 
Tax works in other communities, but 
why. it has failed amongst Chinese 
communities. As for those who would 
be responsible for administration of 
Income Tax they would all have to be 
persons with expert training and much 
experience. we 4 Be 

The hope of obtaining such advice 
and permanent assistance does. not, 
under existing conditions, appear at all 
bright. The alternative of procuring 
officials who have to gain their ex- 
perience at the expense of the smooth 
working of the system, which should 
‘be guaranteed from its initiation, Is a 
sure way of maintaining its unpopu- 
larity. ; 

IT am convinced that the majority of 
the Chinese community believe that it 
will never be possible to approach that 
stage at which the incidence of the 
Tax falls fairly and equitably amongst 
those who should contribute their 
more or less towards it.. In the Chi- 
nese business community the concep- 
tion of profits on investment differs 
fundamentally from that which is es- 
sential for the assessment of the Tax. 
I am aware that, there is an increas- 
ing proportion of Chinese book-keep- 
ing which approaches European me- 
‘thods, but the bulk of Chinese business, 
whether connected with production or 
industry or with that preponderance 
which may be described as general 
trading, adheres to the systems which, 
although taking care of the specific 
profits on output or sales, do not take 
cognizance of general profits on enter-. 


se. . 
= - ULTIMATE DEFEAT = 
In unincorporated partnership is is- 
sued a combined Balance Sheet and 
Income Tax and Expenditure Account 
in which what is considered as . the 
capital may’ be increased or decreased 
but in which the “profits for distribu- 
tion” as siich. are not shown, 

To those who claim that the in- 
formation required -. for Assessments 
may nevertheless be easily extracted, 
and to those who maintain that a-par- 

tial transition from the ‘present’ me- 
thods has been envisaged, I .wauld 
make the same reply, namely, that all 
who’ are qualified to speak in: such 
matters deny that such transformation 
appears feasible, 

texpérise o® much 


usion and ultim- 
- ate defeat. : 


excel perhaps .at the. 


In spite of' marked and, we_ hope, 
permanent industrialisation which has 
been noted in recent years, the found- 
ation of the Colony’s business is still 
the merchant through whom political 
business flows from the outside world 
to and from the mainland. “ 

“SEPARATE COMPARTMENTS 

I need perhaps not remind Your Ex- 
cellency that the book-keeping for the 
average Chinese merchant is divided 
into two very separate compartments, 
There is the general recording of 
transactions with the world at large 
which is dealt with by the employees 
of what is: known as “the outer count- 
er”, but there is an additional set of 
books which ure kept in “the inner 
counter” by the proprietor or partners 
of the business maintained under con- 
ditions of extreme privacy, to which 
no employees have access under any 
circumstances, : 

_We must try to realise that an offi- 
cial invasion of the “inner. counter” 
means to a Chinese business man: a 
great deal more than the disclosure 
of his business secrets. To under- 
stand this we’ should appreciate that 
this privacy, which is traditional, has 
no origin in any attempt to evade 
taxation or to mislead official inquiry. 
It is not a question merely of disclo-~ 
sure of business secrets, of sources of 
supply or of. customers, but of the 
breaking down of a traditional ele- 
ment in business procedure which has 
been regarded for centuries as a fund- 
amental form of security, and with it 
would go a degree of confidence which 
might undermine the whole structure 
of business life, 

. BANK SOURCES 

It may be said that the assessments 
would depend only in part on the in- 
vestigations of books, and that there 
are considerable sources from which 
reliable and indisputable information 
is available. .These include income 
from public investments, public - or 
private companies, from’ house pro- 
perties, mortgages, salaries, (which are 
a matter of record by employers), and 
all income which is remitted from 
abroad and which passes through re- 
cognized channels such as Banks, 

, Whilst not agreeing that the propor- 
tion of these sources is as large as an~ 
ticipated, the ability to tax that source 

‘oes not, unless I misunderstand the 
situation, provide any encouragement. 
There arise numerous questions of re- 
funds, rebates and -allowances which 
will have to be considered, as in’ the 
vast majority of: cases such class of 
income will not’ represent the sole 
sources, : 

. In this Colony, except perhaps in 
the case of foreign employees, in-~ 
stances must be comparatively few 
where income is derived merely from 
a single source. We are, therefore, 
invariably thrown back, for the pur- 
pose of assessment not only of income 
but of allowances, to investigate each 
individual case. 

THE MIDDLE MAN 

As an example of one class of dif- 
ficulty, I am reminded of the very 
large proportion of the business trans- 
acted in this Colony by what is known 
as the “middle man” or commission 
agent, the person who buys and sells 
not for his own’ account but Passes 
money after making certain recognis- 
ed deductions. I would be surprised 
to hear that the total income * from 
this class of business could be ascer- 
tained, with an approximation to ac- 
curacy, by inspecting all’ transactions 
involved and the records kept by the 
principals in such transaction. In a 
large number of cases, neither of the 
principals carries on business in this 
Colony,: Whilst on this’ question of 
commission, it must be well known 
that in each business, and indeed in 
many private transactions, there are 
recognised deductions which are not 
a matter of record but are, neverthe- 
less, an essential. ; eo 

It would: be interesting to know to 


‘what extent the preliminary essentials 


and qualifications made by the Taxa~ 
tion Committee would have been aug- 
mented or emphasised had it. been 
asked to report on this particular sub- 
ject under the conditions inoue Ort 

tself in-. 


-| this Colony through being 


volved in a state of war: I venture 
to surmise that what little encourage- 
ment_that Repoft may have given to 
the Government for the introduction 
of the measure now,' would have been 
replaced: by .a solemn warning against 


REFUGEE CAPITAL _ 
.Attention has. ‘been “ sufficiently 
drawn to the transitory and migrato: 
nature of the capital—refugee capita 
'if- I may so: describe it—which has 
foupd its way to this Colony in the last 
two years. Investment arid enterprise, 


.] Colony so sorely needed. 
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‘disturbance of the calculations ‘and 


estimates which have fiercest these 
wartime investments w: undoubtedly 
involve a consideration of alternatives 
when it should, of course, be our object 
to retain the advantages which 


I endorse the remark made by the 
Hon. Senior Unofficial Member that 
the unanimous opinion of the Commit- 
tee and Members of the Hong Kong 
Chinese General Chamber of Com- 
merce is adverse to the institution of 
income tax in. this.Colony. A copy of 
the Chamber’s letter has been’ sent to 
Government through the Hon, Secre- 
tary for Chinese Affairs. ? 


I will conclude, as I began, with an - 


assurance that the responsible  ele- 
ments of the Chinese community are 
prepared’ to assist in every way they 
can in finding ;a solution to the urgent 
and. special financial problems with 
which the Colony is faced. 
FIRM CONVICTION 

Numerous methods of raising © re- 
venue alternative to Income Tax have 
already been suggested, and’ in their 
consideration the Chinese businesg 
community desires to be not critical 
but constructive. No scheme will be 
attacked on the ground that it inflicts 
hardship or strain on any portion of 
the community. But the opposition 
to the institution of anything: in the 
nature of a tax on income or profits, 
which I now. have formally to record, 
arises mainly trom the firm conviction 
that the disturbing effect of its intro- 
duction and the confusion attendant 
on its administration will, by doing 
incalculable harm to business interests, 
defeat the object which it is obviously 
the desire of the Government to attain, 


FIGURES BY MR 
P M. K. Lo 


The Hon. Mr.'M. K. Lo said:—My | 


Honourable friend, the Financial 
Secretary, in his illuminating. “Memo- 
randum on the Financial Position 1938, 
1939 and the Estimates for 1940-1941”, 


to which I shall have occasion to refer — 


again, remarks: : 

. . . “As last year, the revenue for 
1940-1941 has been estimated general- 
ly on the assumption that the economic 
activity of the Colony will be main~ 
tained at not far short of its present 
level. This may prove to be over op- 
timistic, especially since the outbreak 
of the war, but the whole outlook is 
at present so uncertain that no other 
firm basis for estimating’ the revenue 
presents itself.” : ea 

With the inevitable dislocations of 
trade’ caused by the war, and by. the 
various measures dictated by Imperial 
war economy, and with new taxation 
under the proposed War Budget, I 
confess to a.strong feeling that the 
Financial Secretary’s fear that the as- 


this | 


sumption on which the revenue posi- - 


tion is based--may ‘be- over ‘optimistic 
will, unhappily, prove only too true. 
I wish, therefore, to state that, 'in as- 
senting, as a member of the Select 
Committee, to the Budget now before 
the Council, I have paid due regard 
to the Financial Secretary's statement 
in this Council on the 12th October, 
1939 that the programme: of Public 
Works’ Extraordinary and also. the 
many items of special expenditure ap- 
pearing in the individual-Heads of 
Estimates, although approved by’ this 
Council and the Secretary of: State, 
would not be automatically carried 
out if the revenue position did not 
justify the expenditure. . 
. PLEA FOR CHARITY 


The above, Sir, is.all that I have to 


plea, Sir, is that “Goverhme 

kind enough ‘to -rnake:a. substan 
grant for proyiding. ‘ charitable an 
medical relief ta.the. esé on‘ ac~ 
count of the Sino-Japanese’ conflict. 


As’ I have’ previously:. pointed out,. 


ef is in a humbhitarfan cause 
eunteh, vransearida any consideration of 
mere “profit:and loss”. But, soeaking 
in: thig Council.on the 13th ‘October, 
‘1988, I‘was able to show, on the‘ hig 
authority of the Financial Secretary, 
that in respect of 1937 the revenue 


benefited to the extent of over $4,400,~ | 


000. by the Sino-Japanese ‘- conflict. 
Since then very striking figures havé 
been revealed by the Financial. Secre. 
.tary's Memorandum, to whichI have 
already referred, 


Taking, first, 1938: When. the. Es- 
timate for Revenue was first framed, 


Revenue was. put at just over 30% 
million, ‘The: actual 
ed this’ estimate b 


including pe ieeayl of manufactur. | cls 


ing: plant to Hong Kong, | 
curity and by iatstaetory a 
cur “by | ry... 9p 
ment of the benefits ta be: 


revenue exceed- 
80,985.00, and. 


2 


; : 
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pulation due to the: same cause.” 1 
NET-GAIN . : 

On the othérshand, ‘the original ex-: 
penditure, put at $33,379,549, exceeded’ 
the estimate by $3,796,349.00.. But of 
this excess the Financial Secretary 
points out that $2,203,216.00 was in 
respect of unallocated stores, loans and 
Military Contribution, due to changes 
in the accounting system, leaving an 
excess of $1,593,133.00 in respect of 
all other Heads. But the only items 
that can fairly be attributable to the 
Sino-Japanese conflict are Head 22, 
Medical Department (epidemics und 
larger population $229,613.00), Head 
29, Charitable Services (relief of re- 
fugees $245,555.00), Head 34, Public 
Works Extraordinary (construction of 
refugee camps and acquisition of pro- 
perty $622,052.00), amounting — to 
$1,097,120.00. ; 

The nett gain to the Colony is there- 
fore $5,383,815.00. 

Coming, now, to 1939. The original 
estimated revenue was put at $36,097,- 
325.00 (including $839,704.00 trans- 
ferred from Government ‘House and 
City Development Fund). Now this 
estimate was obviously framed on the 
basis of the continued operation of the 
same factors which brought about such, 
striking increases to the Colony re- 
venue .in. 1938. If this argument is 
sound, os I think it is, then it can be 


already sanctioned comes to $406,-! 
This Fund, of which Your Ex-, 
js non-political, ‘and: 
. flow of 
Fund seems to be 
hilst calls on its 
resource May Iy 
therefore, | 
strong hope 
see fit to making a su 
this Fund as a friendly g 
e 
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324% million. I venture to think that 
no one who has studied the Budget 
figures’ of ‘past years can ‘fail ‘to -ex— 
perience a sense of concern and dis- 
may at-the colossal rise in the cost of 
Government, culminating in this year’s 
40 million dollar Budget, or to as 
himself anxiously whether the Colony’s 
expenditure is not reaching, if it has 
not already over-reached, the Colony’s 
taxable capacity. Those who care ‘to 
read the 1906 Budget Debate will find 
it interesting reading. They will find, 
too, that the slogan ‘Hong Kong is 
lightly taxed” was already current in 
those early days! 
THE OLD DAYS. 


The estimated revenue for 1907 was 


; $5,202,135.00, which apparently repre- 


the freedom mal 
at stake. There is 1n 
existence 


ars eloquent testi- 
and meaning of 
observation in this 
that “this 

war as it is 

e realiza- 


fairly stated that the nett gain to the}. 


Colony in 1939 must be approximately 
the same as in 1938, on the basis of 
the original estimate, less any increas- 
ed expenditure which had not been 
taken into account in the Estimate of 
1939 Expenditure. Of the ‘latter, as 
shown in Table 3 of the Financial 
Secretary's Memorandum, the only 
item I can find relates to Head 5, 
Charitable Services (relief of refu- 
gees), in respect of which the excess 
over original estimate amounts to 
$1,241,736.00. : 

The nett gain to the -Colony for 
1939, on ‘the basis of the original es- 
timate, is therefore, say, roughly 
$5,000,000.00" less $1,241,736.00, — i.e. 
$3,758,264.00. 

. REVISED ESTIMATE 

But the revised: estimate of revenue 
of $40,475,248.00 shows an excess of 
$4,377,923.00 over the original estim- 
ate, and if the sum transferred from 
Government House and City Develop- 
ment Fund ($839,704.00) is deducted 
from this increase, the increase as 
shown by the Revised Estimate 
amounts to $3,538,219.00. 

The total nett increase to the Co- 
Jony attributable to the Sino-Japanese 
conflict for 1939 is therefore $7,296,- 
483.00. 

The gain to the Colony in respects 
of 1937-1939 is ascertainable dnd, on 
my calculation, amounts to a total of 
$17,080,298.00. The gain .for 1940- 
1941 can only be an estimate, based 
on the estimated Budget figures. 

MORE FIGURES 

Coming, then, to the prospective re- 
venue and expenditure of 1940-1941. 
The estimated revenue, which “has 
been estimated generally on the as- 
sumption that the economic activity 
ef the Colony will. be maintained at 
not: far short of its present level”, is 
put at “$50,861,470.00. It is therefore 
fair to assume that the nett gain to the 
Colony arising from the Sino-Japanese 
conflict will-not: be less than in 1939, 
namely, '.$7,296,483.00, plus a quarter 
ofthis amount for the 3 months in 
1941 —$1,824,120.00 making a total of 
$9,120,603.00, less any increase in ex- 
penditure attributable to the same 
causes-not budgetted for in 1939. Of 
the latter, as shown ih paragraph 11 
of the Financial Secretary’s Memoran- 
dum,. the only item I can.see which is 
directly attributable. to the ;Sino-Jap- 
anese conflitt.is under Head 5,.Charit- 
able Services; which shows an increase 
of $224,749.00,. being ‘increased grants 
to the Tung Wah Hospital and for re- 
lief of.refugees”. Moreover, I note 
from Part. 2-of the Financial Secret- 
ary’s, Memorandum, Head 5, Sub-Head 
23, that:the amount of $250,000.00 pro- 
vided for relief of refugees at the 
present; rate of- outlay, ‘will.not suffice 
for: more; than six. months. If,. there- 
fore,. we.:increase.this amount to, say, 
.$625,000.00.:to :eover;the: whole period 
. ofpfifteen: months, -plus the: whole: in- 
crease: of :$224,749.00, : totalling | $849,- 
‘149.00, and gubtract this total - from, 
the: nett Mnprease..of -$9,120,603,00, -the: 
resulting, inpraase.to ; the . 

_ Venue for 1940-1941 is. $8,270,854.00. .. | 


hearted co-oper 
measures whic 
found it necessary or 
troduce in this Colony, 
if not all, of theny must ha 
trictive effect on business. : 
sidents in the Colony—irresvective of 
their race and nationality—should 
have to bear some financial sacrifice. 
in order that a contribution might be 
forthcoming to the Imneria War 
Chest, fitting from the point of view 
of the Colony as a vital part of the 
British Emnire and worthy of a Colony 
which yields to none in lovaltv and 
devotion to the Crown, is inevitable. 
Indeed, they should welcome the ov- 
nortunity of making such a contribu- 
tion, for it is unthinkable that they 
would be content to render mere lin 
service to a cause, the result of which 
must have such a significance to Civil- 
isation. > 
LAST WAR 

I um certain that 
plete unanimity amo 
of the community 0 


attitude in thi 
But I feel i muke St 


the yeas 


press, and not be 
the statement, w 
in this’ Council, 

d, nor because they can 

therwise than su erficial 

which have also, boon 

betweon the 

the “British 


Before coming 
tribution I wish 
both of ‘these points. 
no data which. teud me 
the Colony is lightly taxed in relation 
either to the social services available, 
a to the taxable capacity of the Co- 
ony. is 
T propose to touch on the question 
of local social services later on in my 
In the meantime I. must 
on is compli- 
ion of the 
on, | 
taxable capacity of 


Solony,-re-:{ 


sn! By. 19% 
abled: oan? 
298" wiilion: ¥ 
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as 
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‘sive, Was not seriously: 


‘sented a ‘somewhat serious decline on. 


the previous year's revenue. The fol- 
lowing quotation from Sir Matthew 
Nathan’s address gives an interesting 
historical background of ‘the Colony’s 
revenue position, and constitutes not 
an unworthy. guide to, us_as to how 
the Colony’s financial ~ difficulties 
should be met in’ times of adverse 
trude or economic uncertainty:— 
“Before going into the long array of 
figures which I have on my notes I 
think it will meet your wishes if I ex- 
plain generally how it -is proposed to 
meet that decline. There are three 
methods open ‘tous. Either to raise 
further ‘loans, or to increase taxation, 
or to reduce expenditure. I am strongly 
averse to raising additional loans at 
the present time. . . I am also averse 
to increasing -taxation. It has been 
pointed out to me that this colony. is 
very lightly taxed, and I by no means 
promise that I shall not on some fu- 
ture occasion propose additional im- 
posts, but a time like the present one 
when trade is bad does not seem a 
suitable one at which to add to the 
burdens of traders .. . There remains 
n reduction of expenditure, and that 
is the method which it is proposed to 
adopt. We must cut our coat accord- 
ing to our cloth, It must necessarily 
be u simple garment but I hope when 
1 come presently to try it on you, you 
will agree with me that it is a_fairly 
serviceable one in which the Colony 
need not feel ashamed to appear next 
season. It is somewhat of a tieht fit, 


Lbut if we adhere to‘the estimates we 


have framed we shall remain in the 
same sound financial position at the 
end of 1907 as I am hanpv to say we 
shall be in at the end of 1906 " 
‘NO COMPARISON USEFUL 

As regards comnarisons between 
Great Britain and Hong Kong I sub- 
mit, Sir, that however flattering it 
may be to compare the Colony with 
the Mother Country. the greatest and 
wealthiest democratic country in 
Furove, no useful comparison between 
the two viaces from the point of view 
at fiscal incidence crn be fairly made, 
having veaard to the radical difter- 
etives in Rovernment, institutions, 
pennomic resources aad social condi- 
tons, 

ty England the 
the commencement ¢ 
Hlealth, Education, Housing and Social 
Servlver — Unemployment Benelits, 
Poor Law Rellet. Old Age Pension, 
Todluatrial Tnaurancess ete amounts 
to nattottumical aires, From the 
rmury achool to the university. 
hence to the highest poat tn the State, 
tho path ix open to (he pooreat hid 
with bralua Here ta a yen=pleture of 
Sacer England by Protesdor HA, 
( 


amount spent since 
of this century on 


Fisher, in hla “Histary of Buvepe" 
page 1210 


19):— 
“At this: time the British wre bore 


without repining & burden of taxation 
heavier than that of any  Ruropean 
country. The anual service aft the 


‘Tdebt charge alone amaunted ta more 


than 900 million 
yours after the. end of the war the 
State levied da, @d. in the pound on 
the income of the tax payer irrespec- 
tive of the supertax on incomes ex- 
ceading £2,000 a year, Yet it ds 
characteriatic. of the democratic s drit 
which prevailed. in the country that, 
despite. bad, trade. and orushing taxa- 


sterling, Fifteen 


tion, the level of the social services, |. 


higher than. that whiph ,prevalled in 
any. other’ country and more expen? 
lawered. ‘That 
the health,' the “education, .and the 
housing .of the people, should be well 
‘ ‘common ‘ground with: 

e' States.” a 

FUL PROGRESS 

pioud of the won- 

w ich“ the “Colony: hag 

ah. fible. within’ th 

+ Aad *yet 
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eral and widespread. “On the ques- 
tion of prevalence of pov I ineed 
hardly dwell, for ‘it is: a painfdal ‘fact, 
well known to all social wotkers.' Only 
at the beginning of this year-the Hon- 
ourable ‘the ‘Director of ‘Medical Ser- 
vices, in his inaugural ‘address ‘before 
the newly reconstituted Nutrition 
Jommittee, pointed out that “dn ac- 
count ‘of malnutrition, which: is’a con- 
comitant of ‘poverty, more «than one 
child ‘out of every ‘three died last year 
before attaining the age‘'of one year, 
as compared with one in twenty in 
England. ‘We :have no ‘hospitals “for 
children. Indeed, our ‘hospital at 
commodation ts utterly ‘inadequate, 
and the overcrowding in the ‘Chirlede 
hospitals is, though inevitable, a stand 
ing disgrace. The problems of com- | 
pulsory education (and even of Gov- 
ernment-provided primary education), 
and of juvenile deliauency, are still'a 
long: way from being solved. . 
COLONY’S NEEDS 
With thousands of deaths from tu- 
berculosis :we .have as yet not been 
able to find the means to build a pro- 
perly ‘eqyjpped sanitorium. -For lack 
of funds We have not begun to tackle 
the problem of Slum-clearing. e 
have no Old Age Pension, ino Poor 
Law. We-have no ‘Air ‘Protection for 
the masses. ‘Since “Your ‘Excellency’s 
arrival in the Colony you have spared 
no effort in providing and ‘increasing 
social amenities for'the Colony ih 
every direction possible, and the Co- 
lony ‘owes Your Excellency a- very 
heavy debt of gratitude. But ‘the el 
ae racine is necessarily still formid- 
able. ; 
- As the “South China Morning Post”, 
in its leading article. published on the 
13th October, 1939, pointed out-— 
“The upper ranks of the Govern- 
ment Service are not open to the: Hong 
Kong citizen: he has no vote nor ‘does 
he enjoy the full privileges of a Bri- 
tish subject—his nationality is only 
‘stressed for taxation purposes. The 
Colony is predominantly Chinese. Tt 
has ‘therefore a dual allegiance and a . 
dual commitment. These have em- 
phasised ‘themselves in the Far ‘East 
war that has been raging ‘for ‘two 
years—a war which-has profited sonie 
in the Colony, but bled the majority 
through many economic wounds. -No 
other part ot the Empire has suffered 
this strain.” 


SENSE OF INJUSTICE 
In connection with the above I feel 
it my duty to give expression :to the 
sense of injustice felt by many of the 
companies incorporated in Hong Kong 
which carry on business in Shanghai, 
Hankow and other parts of China,.By 
the Defence (Finance) Regulation 3B, 
Government has the right to acquire 
certain foreign currencies from every 
British subject (as defined) : resident 
in the Colony, and certain duties are 
imposed upon ‘such a British -subject. 
By this Regulation “British Subject’’ 
includes every company incorporated 
in the British Empire. During the 
Stmo-Japanese conflict companies of 
the class I have mentioned have sought 
protection from the British -Authori- 
ties; but such protection hus always . 
been refused on the ground that such . 
companies, though registered in . the 
Colony, are not entitled to protection. 
In one ease to my, knowledge a _com- 
pany Incorporated .in ‘Hong Kong, 
which is:a “British Subject”.as defined 
by ‘the Regulation, »has properties in 
Canton, Swatow ‘and -Toishan, iwhich 
were either burned or looted, or: both. 
I have discussed these points—the 
lightness of Hong -Kong taxation .and 
the relative burdens between. the Bri- 
tish and Hong Kong tax payer-+not 
for the purpose of finding. excuses ‘for 
us to try to “get out: cheaply;”:but of 
showing that, in “my submission, :-we 
should approach ‘the question ‘of nthe 
Colony’s contribution : to: England 09.8 
matter: of patriotic duty, ‘fread iftom 
nny self-reproof ‘that ‘we -have Hidden 
too lightly taxed, and: untroubled: by 
any comparisons made “between! Hong 
‘Kong and elsewhere. ‘Ttheréfore ‘tp- 
proach the question: in. this ‘svivit.: 
AMOUNT ‘OF:CONTRIBUTION : 
First, ‘83: to-the amount 'of?¢he /con- 
tribution., Renae eer ett 
‘It must be appreciated that o.gift to 
‘Great Britain of. seven or-eleht: 
-dollars, as-suggestetiby ‘the"Hon.t 
Lancial “Secretary,..can) be ‘only ta 46s~ 
ture ofthe Colpny’s' natriotism:. and~of 
to “do«her hit as4e 
7THattauin 
urs of th 


vertige cetande tor 
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(Continuod from Page 12) 
ef 321% million.’ If to this amount we 
were to add the special Defence ex- 
penditure of .2% million, and the 


ilitary Contribution of 6 million, the: 
would come to $15,250,-: 


total ‘amount 
900.00, which is 46.9 per cent of the 
yearly average of 32% million. 1 
cannot help ‘thinking that’the gift is 
too much for ‘the, Colony, having re- 
Bard both to the Colony’s position and 
to the ‘Imperial needs‘ at the present 
time. I venture to think that for 1940, 
* and until .the Colony’s position be- 
comes a little more clarified, the gift 
ie England should not exceed $3,000,- 
0. i 


- As we are all agreed that the Colony 
should make the best contribution of 
which it is capable, the problem con- 
fronting this Council resolves itself 
to one of finding the best means ot 
raising the money. . 

: UNDERLYING IDEA 

Since the underlying idea is a free 
and -spontaneous gift by the Colony 
to England, and not a'tribute to be 
exacted from an unwilling population. 
the following broad Principles should, 
in my ‘opinion, govern the choice of 
means:— 

(1) That, if possible, the means cho- 
sen should not involve a violent de- 
parture from the Colony’s fiscal Policy, 
Which has been in existence for: near- 
ly a century; and 

(2) That the means adopted should 
command as much Popular approval 
as possible: at least it should not go 
counter to deep-rooted and fundamen- 
tal objections of a substantial portion 
of the community, , 

Moreover,:it seems to me that the 
amount of the gift should be subordin- 
ated to the means available, based on 
the above principles, rather than that 
the ‘means should be adopted nr viola- 
tion of those principles for the sake 
of obtaining an arbitarily decided 
amount. Accordingly I am bound to 
say that I do not agree with the Gov- 
ernment view that the imposition of 
an income tax is by far the most suit- 
able means to give effect to the natural 
desire of everyone to bear his just 
burden for the common cause, for it 
violates both of the principles I have 
suggested. 

FOR 25 YEARS 

There can be no reasonable doubt 
that views opposed to the’ introduction 
of-income tax have been consistently 
held by:many people in the Colony for 
at least_a-quarter of a century. More- 
over, the Chinese opposition to this 
measure must be well known to Gov- 
ernment. ‘When the idea of an income 
tax was mooted in connection with the 
1914-1918 war.the then Senior Chinese 
representative on this Council, the 
late Mr. .Lau Chu Pak, wrote in to 
Government a strong memorandum 
against it. .My Senior colleague on 
this ‘Council, on the 10th November, 
1938, in anticipation. of the appoint- 
ment and: report of the Taxation Com- 
mittee, expressed “himself strongly 
against it.. As a member of the Taxa- 
tion Committee, which reported — to 
Your Excellency on the 5th April, 1939, 
I myself sent in to the Committee a 
memorandum setting out in detail my 
own ‘objections, Some of the grave 
doubts' which are widely felt as to the 
possibility of -the successful adminis- 
tration of can‘income tux in the Co- 
lony were'summarised in the Taxation 
Committee's. report, which include the 
following:— ze 

“3. “Fhe migratory nature of the 
Colony's population, and the extreme- 
ly mixed taxadle community, with 


greatly differing standards of living, | 


make Hong-Kong unsuited to the tax 
generally. 
4.,Many, benefits are still to be de- 
tived. irom. preserving: the Colony . as 
a haven’ for “refugee” capital. ©The 
Colony’s prosperity -depends.to a large 
extent: oi the fact. that it is the entre- 
pot of China, a free port, without. in- 
come tax and without excessive taxa- 
tion. “Arr'unwise fiscal imposition may 
- well. upsét:-this: precarious prosperity A 
“9. :\Ecoriomic and industrial de- 
velopment—particularly of small fac- 
torles asc:yet-in: their infancy—would 
be seriowsly:‘affected.”  * oe 


feltultin 4 
mendation..in 


tal § 3) 


until _a substantial body of’ opinion in, 
the Colony believes that the tax can, 
be levied. fairly; and. efficiently.” 
Should some of the misgivings xe-) 
garding -this ‘proposal, which are -in-' 


dicated in the Taxation Committea's’. 


report, prove to be true, then the Co-! 
lony might well suffer a setback -from’ 
which it might take her a very long: 
time to recover. At all events it. ds 
difficult to imagine a set of circum- 
stances more unpropitious .than that’ 
now obtaining for ‘trying out an ex- 
tremely controversial fiscal experf-. 
ment, with its dangerous potentialities, 
The Chinese in*the Colony, who con-' 
stitute some 97 per cent of the popu- 
lation, have for over two years, been 
going. through'a severe financial strain 
in order to render badly needed assis- 
tance to their Mother Country in her 
hour of need. : i 
DEPRESSING UNCERTAINTY 

That there is a depressing uncer- 
tainty in the Colony's. whole outlook 
is the authoritative view of the Fin- 
ancial Secretary: himself. The for- 
tuitous increases in the Colony’s re- 
venue serve but to cloak the unsatis- 
factory position of. the Colony’s eco- 
nomy. The flight to the Colony of 
“refugee” capital during the last two 
years or so is due no doubt to Hong 
Kong being “a free port, without. in- 
come tax and without excessive taxa- 
tion.” Its maintenance in the Colony 
depends on a delicate equilibrium of 
confidence and of opposing and com- 
vetitive financial attractions and draw- 
backs, which may easily be upset. With 
the dislocation and diminution of trade 
caused by the war, and by the neces- 
sary war measures; with unempvloy- 
ment caused by the closing down of 
enemy businesses: with a “dead” pro- 
perty market, and a “moribund” share 
market: with a low dollar and ravidly 
increasing costs of imported goods and 
a concomitant increase in ‘fhe enct of 
living in general, and in face of re- 
duced earnings—the outlook for the 
Colony is indeed bleak. 

I am satisfied in my own mind that 
the Colony’s contribution ‘can be rais- 
ed by other means without ineurrine 
the risk of “killing the goose that lavs 
the golden egg”, I may incidentally 
point out that other alternatives wii? 
obviate the exnenditure of an annua’ 
sum of $320.000.00 which would be 
required as administrative charges for 
the collection of income tax. 

“NOT SUITABLE 

Sir, it is my personal conviction that 
income tax is not suitable for Hone 
Kong, and cannot be equitably admin- 
istered; that administrative charge 
will be excessively hich; that it wil’ 
cause untold irritation and ‘incon- 
venience to the public: and that it wil’ 
do irreparable harm to the Colnnv, J 
em therefore opposed to its introduc- 
tion. i 

May I, in conelusion, exnress the 
strong hove that Government will find 
It possible tn’ adont other alternatives. 
so as tn enable the Colony to make, as 
a humble gesture of its’ loyalty and 
devotion to the common cause. a con- 
tribution which, thourh insignificant in 
terms of sterling and of the Imperia’ 
exnenditure, should he all the more 
acceptable to the Mother Country be- 
cause it has been raised by measure: 
which command general approbations? 


FINANCIAL | 
SECRETARY’S REPLY 


The Hon. Mr, Sydney Caine, inter- 
vening in the debate, said:—The Coun- 
cil has heard three speeches putting 
very ably certain objections to income 
tax and it seems desirable that the 
case which exists 


e}burden of 


it if; 
i no :tax: if 
ar. Ti business m 


OLE ete 

e view ex I 

the upshot of-which i th 

is not ina ‘position to jpi 

taxation whatever... es : 
| cannot, however, allow: to pass 


quite unanswered the attempt. of. _ 


my Hon. frignd -Mr.- Lo ‘to ‘refute 
. the statement..that the Colony is 
lightly taxed. : : Sag 
That statement is not intended. to 
‘refer to the obvious fact that the tax-: 
ation per head of population is a frac-' 
tion of the taxation per head in the’ 
United Kingdom. That ' is ‘inevitable’ 
because the ‘standard: of living of most: 
of the population is so much lower. 
COMPARABLE INCOMES: i 
What is meant, by -the ‘lightness of 
taxation here is a comvdrision  be- 
tween the taxes paid here and else- 
where by persons in receipt’ of. com- 
parable incomes. On_ that basis one 
has only to consider .the vatious taxec 
one by one; the percentage of 
paid in rates ‘is about one-third of the: 
average in England; tobacco, liquor 
and petrol duties are lower than in’ 
England or in most Colonies; in: the: 
United Kingdom there is a Fenera" 
tariff, a standard customs of 10% on 
all ordinary imports, in nearly all other’ 
Colonies there is a similar tariff ex-! 
cept that the rate is more often 15% 
and upwards, while here there is no 
feneral tariff at all; death’ duties are 
at a lower rate here than in the Unit- 
ed Kingdom: Hone Kong has at pre- 
sent no Income Tax, whereas Intome 
Tax in the United Kingdom’ risec 
from the standard rate of 7/6 to no 
less than 17/- in the £ on high in- 
comes, and income _ taxes at various 
rates have existed for many years. in 
a number of Colonies. It has been my 
‘usiness for years to study Colonial 
‘nances and without burdening the 
Council with more fieures I can cnn- 
Sdently assert that I know of no Co- 
‘ony where the general ‘level of tax- 
ation in relation to income is lower 
and no more .than one or two where 
it is as low.: ; 
EQUAL WEIGHT 
In any case my Hon. friend has 
not-pressed his view:to the, point of 


denying. that the. Colony ought to.raise | - 


more revenue for war purposes. - I 
cannot emphasise too often the appar- 
ently general agreement on ‘that issue 
because it relieves me of the necessity 
to answer such objections to Income 
Tax as that it will injure business by 
increasing charges and costs. , 
That must be.true of the rais- 
ing of the same amount of re- 
venue. by any other means and if 
we are welghing income trax 
against other alternatives, objec- 
tlons of that nature’ must | welgh 
down each scale equally. ee : 
Tn fact, it isthe general opinion of 
economists.and is amply borne out by 
experience elsewhere, that. income tax 
constitutes ‘less of ‘an addition to the 
true costs ‘of a business. than any 
other form of taxation. ‘ ; 
One other suggestion which has not 
been put in its extreme form in this 
Council.is that we are absolved from 


lending any more assistance to the Im- |. 


perial Government because we :make 
a regular Defence Contribution in 
peace time. - - ’ : 

In offect, Hong Kong Is to be 

In. thevEmpire on a: basi’ of :Ilmit-. 

ed tlability. . . 
‘What: do:honourable members im- 
agine would be the effect. df; the: tax- 
payer atihonfe: had. said “we. have paid 
‘to’ keep. up an. Army.and)\Navy in 


ppeace*time and - we..shan’t. pay any 


| policy:i had been.:, 


‘more. now?” ‘The. present war :would: 


‘have -been-lost by now arid if! that 


‘tiare.wotld/have:been no!British: Em- 

‘pire .and:no: Hong'-Kong, "'".' }- 

ae (MPOS6IBLE iTO.- UNDERSTAND ; 
‘directly; : 


deal: of; prominence isithat: 


«the: 


ny isi atleged. to. have 
beén. suffering durin 


‘Lyebrs strom tri 
‘quent’ 


' 


“T-Wanti to “ishow: 
wan not brought for. ' 


.ovénuel be iaarehewO reheat 


-arguineiit : 
totunderstand...¥I ami 
-cussiin detail whethentherd 


any ‘such trade deg : 
ThoAneréhbettt SHUPdidnv’s 


¥1987;: the Seo 


.| ther profits are now 
‘| Were some time ago 


rent ' 


pursued :in the . past’ 


a my 


But if it 
been maki nae 
the: 


7 Yedrs;” 


0 
it 


y any extra | fi 


sympathy, °° 
ONDER 

y, the question :whe- 

as large as they 
affects not -the 

equity of the tax ‘but ‘its probable 
yield. If -the’ gloomier views “which 
have been put: forward ‘are justified ’' 

Government ‘may be disappointed -in 

the yield, but those People who have 

not -been’ making profits will not. be 
called upon ito -pay any income. tax, ' 
Y would tnterpose at thi : 

' that | can think of no ot 
which could ‘equally well 
Guaranteed to avold hitting 
Unfortunate business man who 
made no profit. 

Another general complaint has been 
about the alleged unequal incidence of 
Income tax. In: this category are in- 
cluded a large. number of complaints 
and objections on matters of compar- 
atively minor detail, such as that:.the 
exemption limit is too low or that.the 
personal allowances should . be rine 
creased, .or .that. other allowances 
should ,be given for various kinds of 
expenses or abilities, Obviously no 
objection of principle can exist to 
making adjustments ‘in those allow- 
ances if so advised by the very.repre- 
sentative Committee which Your Ex 
cellency has set pp to examine these 
and other details, : 


2 Mor 


the 
has 


made in.a w 
.ble with an 


rquisites 
others 
examvle, ‘free 
ying down the 
uch perquisites are con- 
i in the draft. bill now being 
examined by the Committee, and it 
they are thought ‘to be inequitably 
thev can be changed. oe 
Other inquirers have asked whe-~ 
ther the income tax assessment would 
include the squeeze upon which | so 
many of us, official and unofficial, 
are popularly sapposed ‘to live, 
It Is the dream of. every zealous” 
income tax Officjal that he will 
Some day find a conscientious 
burglar who will make a tull-re- 
turn ‘of the profits of his; .profes- 
ston. : i ee 
I have no doubt that he would 
similarly welcome a full disclosure 
‘from the recipients of ‘Squeeze, -dut 
I fear that he will have :to wajt ‘un- 
til those members of the public who 
claim to possess full information on 
the subject are. kind enoughi'to ‘com- 
municate it to.:the authoritles.’ The 
other problems of assessment - of 
income and allowances are ‘primarily 
matters of the drafting of legislation 
and will no. doubt receive -the ‘due 
attention of the’ Committee; ' . 
ae EVASION - ; 
. The third -general class af com- 
ment relates‘ to evasion. - That .peo» 
ple will try to evade taxation of-any 
kind is certain, .but. there’ are! means 
‘open’-to ‘Government for: detecting 
many kinds of ‘attempts at “evasion, 
also ‘is’: Jargely one 


and this matter 
‘for discussion py ‘the ** Committee 
which is examining, the drattlegisia- 
n-the course bf the Tend -pettod 

tax ‘thas beet fh 


“tign.: 


eration “in. the’-United + 
ied us ea 
a! oat 


of detect! 


“me 
tne G5 a 
Who tla 
‘intentions 


‘renders it a 


“HM 


f 
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fn other countries. : 

e are being constantly told that 
income ta failed’ in this country 
or that. in 
those British co xists 
to-day, that is n 


tries as one of 
sources of revenue. 


OTHER TAXES 


liquor ar 

tive, and f _to. 
ment is obliged to institute prosecu~- 
tions for failure to pay, say he 
stamp duties or wireless licences. It 
does not occur to anybody, however, 
that these taxes should be 
y are not quite 
d if the sugges- 
the case of income 
¢ that it covers 


per annum, 
of course. will be 


t and whose 
der presenf. arratigements, i 
drastically curtailed, So increasing 


the number of available officers. 


PRIVATE costs 
It is objected that the 

cause a great deal of extra private 
expenditure particularly in the keep- 
ing of accounts and preparation of 
returns. The ordinary man will not 
need any expert assistance in the 
preparation of his. returns s he 
js seeking to avol 
officials of any io igles 

non e i S : 
ra a income tax administration will 
be perfectly willing to give 
honestly any advice which may be 
required by the individual as regards 
hich he 


firms 


any accounts 


now keep 


(The ‘Hon. Mr. Sydney Caine's 
Speech) 18 continued in Page 21). 


A BUSINESS MAN’S 
POSITION — 


s. H. Dodwell said:— 
udget before us to- 
one considering the 
the explanations give 
Committee have sa- 


day 
world 


commenced 


to the Finance Committee. 


time, it is impossible 
t the ever-increas- 

ing 
view mus 
less there 
principles 
the Coloy 


increase un- 

ge in the 

conducting 

yystem which 

ible to 

miss an ‘unsa 
which adheres 

tice of promotion 

but when 

of the 

t Colonies, 


usly to the prac- 
3 bad 


carry Gient’s reply ‘is ‘that: the 


-[the efficiency 


t, which in my. 


chase of all Colonial supplies through 
one central ‘organization is an econo 
mic and businesslike procedure, and 
one which is adopted: by ‘all business 


ge in rega 
Y have m 
da would so increase 
ofthe whole services 
that substantial. #eductions in staff and 
overhead would: result. 
VEXED: QUEST 


{ the , 
o, in spite of 


d jopposition of 


quite rightly 
our 


new broom. | 
bent upon sweeping 
hard-earned salaries C 
vote them to the prosecution 0 
f all causes, but he proposes 
of broom that some of 
er suited to the inter- 


ally consult 
position of 


serious oO 
Chinese comm 
such a large propo 
tion. 
1 was also a 
fact that my 


little misled by the 
Honourable friend, 
Mr. M. K. Lo, signed the Tax 
Commission’s report, which in 
spite of its qualifying _remarks 
about Income Tax, 1 should hard- 
ly have expected him to do in 
face of the very decided views he 


It has been 
is 
of 


Kongeg’s tra 

reverse, bu 

Governmen 
nd 


s so muc 
and 


quite | 


nt. 

REFERENCE ‘ 
has alluded 
ttended the 


ly mentioned the 
the Chinese 
thout de- 


places, an 
Dutch Eas 
arently 


collection depa 
peration raided his 
all his books. He promptly engaged 
an adept-burglar, who stole.thé books 
collector’s office and burnt 
‘ then sued the Government 
for the loss of the books and obtain- 
ed damages. 

That however may be an iso- 
lated case, and in the event of 
Income Tax being introduced, | 
hope my honourable friend will 
not have to resort to such drastic 
measures. 

A CONTRADICTION 
e now to contradict the 
seems to be circulat- 
t the Committee 
‘commerce, of 
er in fav- 


of an Income Tax, 
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We attached little importance to the 


danger of industrial enterprise being | 


some other way. 

In our ‘position as a storage, distri- 
buting, ‘and financing centre, with no 
mineral or agricultural wealth to speak 
of, we are on an entirely different 
footing to Ceylon and other Crown 
Colonies which have introduced In- 
come Tax. Our trade is vety large- 
ly dependent upon cheap money. In 
my own experience it has suffered 
very seriously on many occasions be- 
fore from flights of capital, when in- 
terest rates have risen to 7% and 8% 
and seriously affected all industry and 
trade. In the light of the strenuous 
our Chinese colleagues 
who fear that it will have this effect, 
I personally feel that it might be a 
dangerous experiment. . 

MAY DISAPPEAR 

This may seen strange advice from 
one whose Company is registered at 
Home, pays Home Income Tax and 
Excess Profits Tax, and on this —ac- 
count was at a serious disadvantage 
during the last war. Nevertheless, it 
is my considered opinion unless we 
can get over the Chinese objections. 
I recognize that none of us should 
rightly pass final judgment upon the 


d {subject until the Bill is before -us and 


we know its terms. 
The Committee now sitting may 
succeed In devising some method 
- of making it less objectionable to 
our friends. Under their terms of 
reference it is difficult to see how 
this can be achieved, but if it can, 
then the main objection | have to 
Income Tax will disappear. 
: COST OF COLLECTION 
There is another point which needs 
serious consideration before setting up 
an expensive collection department, 
which, if it is to do its work thorough- 
ly I fear will almost certainly cost 
more than the 4 lakhs: mentioned by 
the Hon. Financial Secretary. I doubt 
if the Government really appreciates 
how large a proportion of the tax, if 
applied throughout the Calony, would 
have to be refunded by the Home 
Government. I estimate that six large 


h | British concerns, apart from: the pure- 


ly ‘local limited companies, would con~ 
tribute a very substantial: proportion 
of the tax collected from European 
British companies, and the great ma- 
jority of their shareholders are in the 
United Kingdom. 

Finally, Sir, I realise only too well 
that opposition to Income Tax at the 
present moment sounds extremely un- 
patriotic, no doubt particularly so to 
my Honourable.. 
General Officer Commanding, and the 
Services generally, who . pay their 
1/68 

BRITONS’ ATTITUDE 

So far.as the European Britons in 
the Colony are concerned, I am con~- 
fident that they are fully prepared to 
accept their responsibility in this mat- 
ter and that ail would gladly make 
their contribution through the medium 
provided that rea- 
sonable allowances are made, and that 
me is f e duration of the war. 

m. 


of course the danger of 
may prove an ex- 
We : undoubtedly 

t harbour and many 
ties to: counteract 


element of risk, an 

‘the difficulties of trading we are like- 
ly to have. to conten with, it is. one 
we should not take unless the -Com- 
mittee now in session can make the. 
Bill palatable to the Chinese com- 
munity. : 


| believe, economy 


“I may_ feql.over 4 
b ks. i 


word, .whatever 


abe 


cagene Tense. ; 
my.auty were'I ta pass over 


friend the Acting. 


fone would. care to 


tion costs. : 
ASTRONOMICAL costs 

More than one unofficial member 
has in past years called these figures 
astronomical, and the epithet is more 
apt to-day than ever. One realises 
that with a growing colony must of 
necessity come a_ certain increase in 
the personnel of administration and 
consequently in its cost. .The objec- 
tion lies not to this but rather to the 
fact that in recruiting ‘its officers, 
Government does not give the Hong 
Kong man the chance he deserves, 1 
had occasion last year to complain ~ 
that loca] men were not employed in 
the service as much as they should be. 

If reform in that direction was de- 
sirable then, its need to-day is more 
evident than'ever, on the score botb 
of fairness to the: community and of 
keeping down expense. Government 
might well consider also the payment 
on a Goliar basis of those of its junior 
officers. who are engaged locally and 
who, while on probation, are paid in 
dollars. : 

In their case there is no justifica— 
tion .for an automatic transfer to 
sterling when they have proved satis- 
factory. 

AMENITIES OF COLONY . 
‘the 
world to-day, of 
life in Hong K 


the righ 
joining. _I am con 
much more economical basis, 


‘| would mean a saving both in actual 


pay and in passages, there would still 
be eager seekers after posts from the 
ranks of those who have spent their © 
youth here and are the product’ of 
our local sthools. ya ‘ 
INCOME TAX a 

So much for our ordinary Budge‘. 
On the subject of the War Budget T 
am, like the rest of my unofficial col- 
leagues, strongly opposed to the pro-— 
posed taxation of incomes for rea- 
sons which I shall: give later. Be- 
fore doing so, however, let me make 
it clear that, as-in the case of my col-- 
leagues, my objections do not arise 
from self-interest. . 

Nor are they voiced: on behalf of - 
the. Portuguese community. From the 
personal standpoint, indeed, few mea- 
sures could be more welcome—it is 
obvious that the legal profession stands 
to gain considerably from_ its intro- 
duction, lawyers probably coming 
next after chartered accountants as 
persons whose assistance must of 
necessity be invoked by the taxpayer, 
whether he be willing or loth to pay. 

Were I actuated by selfishness, 
therefore, I would urge its immediate 
adoption. As for my community, . so 
far as I can judge ‘from a preliminary - 
examination of the draft bill, the scale 
upon which it is proposed to base the 
tax, together with the numerous al- 
Jowances, ensures that few will be 
hard hit, apart altogether from the 
fact that we desire, as‘ does everyone 
who has enjoyed the protection of the 
English flag and the privileges of liv- 
ing within the Empire, to help as 
much as we can in this War. ‘ 

THREE REASONS : 
- I object go this proposed tax, Sir, 
for three reasons. The first is the at- 
tendant: danger, already mentioned, of © 
the flight of capital from this Colony. 
While not convinced that this is the 
inevitable result of income tax, I am 
nevertheless certain that it is a dan- 
ger. well within the bounds of possi- 
bility, and once this is admitted, and 
it cannot be denied, then there can be 
no question’ but that a measure in- 
volving this risk is one that should be 
Prpehery only hy easy all other means 

a. money have been t 

found. wanting.” ene 


That this is far from the case is 
obvious from the numerous alterna- 
tives suggested to Government. by re- 
presentative and responsible bodies in 
this Colony, by the press, and by in- 
dividuals sufficiently alarmed .at. the 


Paper during the last. few. weeks. 
must be remembered, us has been 
mentioned. more than: once since this 
tax. was first. mooted, that it is not 
being imposed‘on a colony enjoying — 
a period of normal conimercial pros- 
perity. ea ‘‘ 
ARTIFICIAL. PROSPERITY .: 
The “prosperity,” . if so it: may- be 
called, of the Jast two years or so, has 
heen. artificially‘brought about,.and no 
uance for. ’ 
outlook Js, at best, 
_. , (Gontinugd: 


uncertain,’ andthe 
on Page :15): 
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INCOME TAX DEBATE . 


(Continued from Page 14) 
most confirmed optimist cannot pre. 
tend that the present state of Far 
astern affairs does ‘not give rise to 
serious misgivings in our part. Gov- 
ernment in these circumstances must 


do nothing from which may arise a’ 


risk to the Colony’s future. 

I have two other, and these per- 
haps’ secondary, objections to income 
tax. One of them is the strong pro~ 
bability that in a mixed population 
such as ours, it will be found impos-— 
sible to administer it equitably, so 
that while some  will.bear the. full 
burden of it, others, and they are the 
vast majority, are so placed, as to be 
in a position easily to escape it. And 
there is no reason to suppose ‘that 
they will not avail themselves of this 
escape. My third objection is the ne- 
cessity for the creation of a new ad- 
ministrative department, not only. be- 
cause of the cost but because of its 
inevitable liability to bribery and cor- 
rupuon. I have in the past criticised 
the Police and Revenue Departments 
in regard to this. Prosecutions of 
members of the departments. . show 
that I am justified in my criticisms. 
An Income Tax Department, once 
created will quickly earn for itself an. 
unenviable reputation for the same 
failing. 

: WILL VOTE AGAINST 

These in brief, Sir, are my objec- 
‘tions to this proposed tax, and I have 
voiced them with the less hesitation 
because in doing so I am echoing the 
opinions of business men, men with 
years of experience in the commence 
of this Colony, men who have come 
into more frequent and closer contact 
with the Chinese business community 
than any member of Government has 
come or can hope to come. 

Above all, Sir, I am convinced that 
in voting ‘against this measure I am 
doing right by our Colony because 
the Chinese members of this Council, 
who represent a community without 
which we could not hope to exist, 
have expressed ‘hemselves strongly 
against it. When a measure of this 
kind, and of such vital importance to 
Hong Kong, meets with opposition 
from so large and important a sec— 
tion of its population, when that op- 
position is based, as in this case, not 
on any unwillingness to contribute to- 
wards the cost of the war, but on rea- 
' sons ‘sincerely advanced, when there 
are available alternative methods of 
taxation, less expensive and probably 
more speed of yield, then, Sir, pru- 
dence surely counsels its abandon— 
ment. : 

DEMOCRACY 

We are told, Sir, and we like to 
believe, that this is a war to make 
the world safe for democracy. If 
Government, by use of its official ma- 
jority wére to impose upon this Co- 
lony a form of taxation against which 
the representatives of the people, if I 
may so call the unofficials, have ex- 
pressed themselves so strongly and so 
unequivocally, it would be a sad com~ 
mentary indeed on rule by the people. 


MR. T. E. PEARCE’S 
SPEECH 


Coming late in the batting order, 
and when the innings is about to be 
declared ¢losed, I rather feel the 
observations I have to make will not 
add much weight to the arguments 
addressed to this Council by the more 
senior members of the unofficial body. 
As, however, the “Senior Unofficial 

* Member has confined himself entirely 
to the question of the Special War 
Budget, I would like to make one or 
two observations regarding the Or- 
dinary Budget. 
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I appreciate the fact these estimates 
were drawn up and completed before 
the ‘outbreak of the present war, and 
I also appreciate the fact the Secre- 
tary: of State has recommended that 
we should continue. ‘with our social 
services, but I do not interpret in 
these recommendations that we are to 
provide for expenditure on a large 
scale, to the tune of millions, for new 
and expensive schemes during the 
present abnormal state of affairs, 

In the Financial Secretary’s mem- 
orandum on the financial position and 
estimates, we read the following:— 

“In view of the uncertain outlook 


it has been decided to suspend com-]. 


pletely all work on the Government 
House, and no funds for it are to be 
provided in 1940/41”, 

NO PESSIMIST 

Iam no pessimist ag far as the 
future of this Colony is concerned, 
but I do feel this same policy should 
have been adopted throughout this 
Budget, for I maintain and do sincerly 
suggest that the present is a time for 
caution and cuftailment, and that not 
only the new Government House but 
other works, important though they 
may be, should have been held in 
abeyance until the atmosphere cleared, 
and a more normal state of affairs 
prevail. 

It is clear Government has not al- 
togetuer lost sight of the fact the 
recent prosperity of the Colony has 
been due to a number of fortuitous 
£ircumstances, due to the Sino-Japan- 
ese conflict, for in numerous items 
of increased Revenue, the explana- 
tions repeatedly given are, “Increased 
population”, “Rise in Rentals and less 
vacant tenements,” ‘and such like. 
Apart from these indications, there is 
no gainsaying the fact that much of 
this -Colony’s prosperity during the 
last 24 months has been due to the 
fact it has been a larger clearing 
house for China's trade than ever be- 
fore, because of difficulties in other 
Ports in China. There must, however, 
come a day when the graph will 
show a downward tendency, and _ I 
hold a strong view that this Budget, 
coming, at a time when the situation 
is obscure, should have been framed 
to show a large surplus, which if 
realised, could have been held in a 
special reserve, and utilized for the 
various projects Government have in 
view. It would. surely ‘be more 
businesslike to postpone these pro- 
jects and give them consideration 
when prices of iron, stecl and other 
imported requirements for building 
return to pre-war and reasonable 
levels. 

MEDICAL DEPARTMENT 

am somewhat alarmed at the 
tremendous and rapid growth of the 
Medical Department, and the expen- 
diture it is incurring with its formid- 
able highly paid staff and consequent 
increasing pensions account. Although 
it may be heresy, I wonder sometimes 
whether we can afford this enormous 


Bill. 

FAs | have frequently referred 
to expenditure on Air Rald Pre- 
cautions at meetings of the 
Finance Committee, | must here 
.again express my scepticism, as 
to whether the Colony is getting 
full value for its money. 

I cannot believe it 


t 


I hope the ex- 
on capital account for 


penditure 
department will soon be 


this new 
completed. 
I regret that I must level a com- 
plaint against the Sanitary Depart- 
ment, on the question of the clean- 
(Continued from Page 18) 


VAUXHALL | 


Allow us to demonstrate 
‘the 10 and‘12 hip. 


HONG KONG HOTEL 
GARAGE, 
Stubbs Ad. Tel, 2778-0, 


Your complexion made § 
vital and lovely b 
Peare’ Jonie Acts; 


PEARS’, the century-old transparent soap, always a symbol of 
| purity, is to-day the premier beauty accessory of lovely women the 
world over. Every day famous beauties refresh their complexions 
with Pears’ “tonic action.” Follow this simple daily beauty care 
yourself. Feel the stimulating Pears’ lather reyive the natural 
roses in your cheeks. Your 
complexion will glow with 
-radiant health and loveli- 
ness. Remember—a daily 
“ tone-up ” with Pears’ is 
beauty rule No. 1! 


PEARS’ WASH BALLS 


You will find the same matured 
transparent purity of Pears’ In 
the convenient round: Pears’ 
Wash Balls. Use Pears’ Wash 
Balls for your bath. 


TRANSPARENT | 
GLYCERINE SOAP 


Agents: Jardine, Matheson & Co., Ltd. 


BURNS PHILP LINE 


Passenger & Freight Service To 


AUSTRALIA 


WE HAVE 
A VESSEL 
SAILING 
FOR 
SAIGON, 
MADANG, 
SALAMAUA, 
RABAUL, 
SYDNEY AND 
‘MELBOURNE 
EARLY IN | 
NOVEMBER 


n 


‘Excellent passenger accommodation with a large 
~ number of single cabins at no'supplement. Built. 
in Swimming. Bath and Spacious Sports Deck. 


Passenger & Freight Agents:— 


GIBB, LWINGSTON & CD, LTD, 


Telephone 28031 P,&O, Bullding, . 


' 


| itt sata sai sini 9, 1939 
GERMAN DREAM 
- DEFEATED. 

AT START 


THE DOMINATING FACTOR in the war at sea is the fail- 
ure of the German attack on sea-borne commerce to 
achieve the results on which the whole of the Ger- 


man war plan hinged. . 


It was expected that the initial blow at British maritime 

trade would inflict losses on the scale of the April, 1917, 

sinkings, thereby causing an acute shortage and a dis- 

organisation of British supplies and industry and caus- 

ing public consternation calculated to force the British 
Government to accept German terms for the cessation . 


‘of war. & 


“Germany expected to achieve this 
in the first fortnight of the war, be- PREMIER’S 
fore the British had time to organise 

any efficient defence of her widely 

scattered maritime interests. TALK TO 


For this reason, Germany had a 
number of U-boats stationed in the : 
ocean, trade routes before the out- j Pp NESE 
break of the way and the first sink- 
ing was within a few hours after the JOURN ALIST 


declaration of war., 
In the first fortnight of the war, 
British shipping losses amounted to : London, To-day. 
27 ships, totalling 151,000 tons. In the House of Commons 
iN CONTROL at question-time yesterday, 
Mr. R. A. Butler, Under- 


In April, 1917, the losses amounted | Secretary for Foreign Affairs 
to. nearly 10 per cent of the total said that Lord Halifax was 


clearances and arrivals, whereas the 
Josses in this war was little more that not prepared to lay as & 


one per cent of the total: clearances White Paper the text of the 
jand arrivals. interview recently given to 


By the end of the first fortnight of 5 , 
the war, the British Maritime Trade the newspaper “Asahi Shim- 


defence measures. were beginning to bun” by Mr. Chamberlain 
operate with the result that British : ; 
losses were greatly reduced. ~ concerning Anglo-Japanese 
The average British losses in the relations. . 
last few weeks have been only three Mr. Butler said he would consider a 
ships weekly and these losses are ne- request that the text of Mr. Joseph 
Grew’s recent speech in Tokyo be 
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To AUSTRALIA — passengers * and freight | zligibie in comparision with the vo- recent 
lume of British’ Mercantile Trade arc in the library of the Com-~- 

operating-amounting to more tha ons. 
every month. 18,000,000 tons. & ” Mr. Noel Baker asked if an assur- 
: ance could be given that Mr. Cham~- 


berland’s declaration was based on 

fundamental principles of foreign 
In desperation Germany: sent out| policy. 

the pocket battleships “Scheer” and Mr. Butler replied: Yes. The for- 

“Deutschiand”..to act as commerce eign policy of the British Govern- 

raiders, but hitherto these ships have| ment is both unified and funda- 


achleved practically nothing. — 7 aie 
‘The reason is probably because of BELGA AT A NEW 
the British grip on supplies, and on LOW LEVEL 


German shipping which might act as 
New. York, To-day. 


supply ships. 
German U-Boats are now reluctant Sterling continued to weaken under 


to attack convoys and fall back on lay- | pressure, while the belga reached a 
ing mines in navigational channels | new low for six years, due to uncon- 
and off headlands, which ts contrary | firmed rumours that Germany might 
to’ International law, which demands | violate the neutrality of Holland and 
the announcement of mined sreas.— Belgium, according to Dow Jones.— 
Reuter. Reuter. ? ; ; 


IN DESPERATION 


ALSO FREQUENT SAILINGS FOR 


‘ 


SHANGHAI AND JAPAN 


TRAVEL A.-O. LINE > 
AUSTRALIA 


CALLING AT MANILA, THURSDAY ISLAND. 


‘Passengers are requested to register their requirements but under CAIRNS, TOWNSVILLE. BRISBANE 
foree restricted. "SYDNEY AND MELBOURNE, ETC. 


present circumstances sailings are per 
NEXT SAILING 
ala 


_ All vessels may call at any ports on or off the route and the route 
and all sailings are subject to change or deviation with or without notice. 


Details may be obtained from: - AT THE ‘END OF DECEMBER 
MACKINNON.MACKENZIECO | | “anti nee om o = 
meee |  -~«~LTTERFIELD & SWIRE 


- PHONE 27721 °° | oct ere Ss Pe 
ee a Mee ee en eee ace Hong Kong, China & Japan: = —- Tel. 30332 


PRUE teat TEST 


SS 
% — : 
PRESIDE! 


se uss | 
, TRANS-PACIFIC SERVICE | f iu Ke 
To 


SAN. FRANCISCO & LOS: ANGELES ate LIN N E 


Via Shanghai, Japan & Honolulu 
ROUND-WORLD. SERVICE 
oe ot To | MT a 

NEW YORK & BOSTON 
Via Manila, Singapore, Penang, 
Colombo, Bombay, Suez, Port 
Said, Alexandria, Naples, Genoa 
and Marseilles. ' 


** AMERICAN «x «x To UNITED KINGDOM PORTS — 
PRESIDENT LINES 


““ ROUND-WORLD SERVICE." 
_ “Also Agents for ‘TWA,’ : oo NOVEMBER , 
The Popular Trans-Continental Air Line”, For dates and ports of cal apply to Agents. 


"12, PEDDER ST. | TELEPHONE 28171. | PACIFIC & NEW YORK SERVICES 
Sree reianesresnsashstanenvenes 


—_——— 
BAGGAGE TRANSFERS 


Telephone Efficient and Secure ; 
27761. CHINA PROVIDENT nformation regarding INWARD CARGO 
LOAN & MORTGAGE and all matters relating to freight and 

to Engage our Service. co., LTD. passage will gladly be given by — 


~ OUR. 10-MINUTE CROSS-WORD ‘| BUTTERFIELD & SWIRE, 


AGENTS 


Three conveniently placed sailings during 


Are maintained as hitherto. 


Tel. 30332 1, Connaught Road, C. 


———— re nm 
O Ss. . K. SAILINGS FROM HONG KONG 
‘ SUBJECT TO CANCELLATION 
Sy ae Reg SR Sg me Ft ee 


NEW.. YORK. via Japan, .Los-Angeles. 
and Panama, Call Direct at Cristo 
pal Boston, "Philadelphia and Bal- 


RIO-DE-JANEIRO, SANTOS, MON- 
TEVIDEO & BUENOS AIRES via 
Singapore, Colombo,: Durban and 
Cape Town 


MOMBASA, ZANZIBAR,. DARESSA- - 
LAAM, BEIRA, z 


a 
aT 
ae 
EPY, 
eT 
| 


Z 


e 
oe 


igen 
—LTTEN 


(@) . 
CAN PORTS via Singapore & Co- 
z ~ lombo 
HORIZONTAL A Pronoun 9 The fourth BOMBAY & KARACHI via _ Singa- 
1 Tone of 1 Placid ~ caliph pore, Penang and Colombo 
voice 33 Coral reef (F 10 A grain — CALCUTTA via Singapore Belawan 
55 ed . 11 Cleave Deli & Rangoon 
mploy 13 ore recent FORMOSA 
der. : 


9 Craft 60 WeStern 
Indian 4 Cut apart 


12 . : 3 

fvemean a bras | ; Te es ng FOR FULL mvarniy TOOSAK, A SYOSEN cas A 

§ e 

' 14 Falsehood - side 7 Pertaining : “PHONE 28061 OR APPLY TO 
15 Perforated 64 Exploits to an age estual ; 


sheet metal 65 French: var. 
16 Pungent ; of: the 8 Warehouse 25° _— 


oo. | = | HONGKONG, CANTON & MACAO STEAMERS 


" YESTERDAY'S SOLUTION passage 
21 Comparative : ct nate A icaned JOINT SERVICE OF THE. HONGKONG,. CANTON & MACAO 
34. Self : STHAMBOAT CO., LTD, & THB CHINA NAVIGATION CO., LTD. 


Harves 
26 eile CANTON LINE 
28 ks of 
30 Re vetted 
32 Proag 
35 cuore 


37 
39 To 0 outfit 
_ 40 Mountain 


ra e 
42 Rel estate 
44 Breposttion |p 
$ SLTLOX1 
45 A gal 
"AT Periods of | 
: time . 


¢ j Kinshan aalling for Canton next week. 


a 
adily 
i w sat . 
: c oe row Z ult [asin . MACAO LINE 

49 Handle A aq tee! : DAILY GERVIOR 
’ (Including Sunday) 


a, Note;-AU vessels equipped with 
52 Btyle - wireless, ™ 


HT 54 Unaspirated 
85 Falls behind P {* ‘Queen's Building, Connaught Road | 
my “Phone. i 


; rough 
50 Heraldry! 
- grafted 


BANG OREEOONE 
(SSO SOON 
ATOOENESENGoR 


a Fasods finlal 
. munist 
B Sonlcton 


CHIROPODIST 


HE Hotel Company has acquired 
the services of a QUALIFIED 
CHIROPODIST, who’ will have 
his surgery at the . | 


HONG KONG HOTEL 
Outside appointments at the 


Peninsula and Repulse Bay 
Hotels can .be arranged. 


ALL ENQUIRIES AT THE 


HONG KONG HOTEL 
RECEPTION OFFICE - 
TELEPHONE 30281 


— 


THE HONG KONG & SHANGHAI HOTELS, LTD. 


KAIPING COAL 
FOR ALL PURPOSES 
HOME, 
’ FACTORY - 
AND 
BUNKERS 


THE KAILAN MINING ADMINISTRATION 
Head Office : — TIENTSIN. 


Agents : — DODWELL & CO., LTD., Hong Kong. 


SSS 


‘THE CHINA MAIL, NOVEMBER 9, 1939 — 


| INCOME TAX DEBATE 


_(Gontinued from* Page 16) 
liness of our strects, I believe there 
is gone difference of opinion in re- 
gard to this matter, and also some 
difficulty in regard to the water sup- 
ply required. I hope that a = satis~ 
factory solution of these dffferences 
will be arrived at, for I feel strond- 
ly, as do many others, that money 
will be well spent if our roads and 
streets are kept in clean condition. 

BQUATTER SETTLEMENTS 

1 must also comment on the Squat- 
ter Settlements in varlous overcrowd- 
ed districts, particularly the way 
matshed buildings are allowed = {n- 
discriminately on the hillsides. Pe | 
appreciate there are numerous dif- 
ficulties in the way, but I maintain 
these settlements are no credit to 
whoever is responsible for thet: 
supervision. 

. As one who has from time to time 
voiced criticism, I should be want- 
ing in my duty if I did not make 
some reference to Pensions, for this 
ig a subject that fs constantly dis- 
cussed in business circles with ever 
increasing alarm and apprehension. 

The Colony Is fully justified in its 
demands that this question be tackled 
forthwith, ‘and a scheme evolved 
whereby it will definitely know its 
total committments from year to 
year, and not have to rely upon an 

| estimate in the Annual Budget.. I 
cannot believe there is any better 
service the Financial Secretary can 
render this Colony than for him to 
solve this stupendous problem satis- 
factorily. 


GETTING OUT OF HAND 


Although I am not altogether satis- 
fied the pensions already being en- 
| joyed cannot be put on a proper ac- 
tuarial basis, the future can surely 
be catered for by the institution of 
some sound Provident Scheme. 

I venture to suggest, Sir, this ques- 
tion is already getting out of hand, 
and unless dealt with firmly,  efii- 
ciently and immediately, will be too 
heavy a load for this Colony to bear. 

I hope it will not be long before 
Government can’ make 'some an- 
nouncement, that an.expert is deal-~ 
ing with the whole question. 

The Senior Unofficial and other 
members: have dealt at some length 
with the question of the Special War 
Budget, and Government proposals to 
introduce Income Tax to provide 
funds for this Budget. 

INCOME TAX 

I confirm, Sir, that itis the con- 
sidered opinion of the Committee of 
the General Chamber of Commerce, 
the introduction of Income Tax will 
-be a hindrance and a deterrent to 
the future prosperity of this Colony. 

As has already been advised to 
you, Sir, this was the unanimous 
opinion of that Committee. | 

The -principal reasons for arriving 
at this decision have already been out- 
lined by the Senior Unofficial member, 
and by the Hon. Mr, S. H. Dodwet 
and others, and need not be further 
elaborated at this juncture. I hope 
Government will consider the argu- 
ments put forward adequate, and will 


be willing to accept the suggested al-- 


ternatives, which it is estimated will 
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bring in a revenue of $6 to $6%4 mil- 
lion’ without having te renee Ae ex- 
pensive collecting organization. 

There seems to be abroad in some 
circles a feeling the British commun- 
ity is ‘unwilling to shoulder its proper 
responsibilities. 1 desire to: closely 
associate myself with the remarks 
Haan by whe he es S. H. Dodwell 
n s regard. ere is no n 
ndd further to them. aes 5 

There is no reluctance, as far'as 1 
um aware, to take our share in’ the 
war time responsibility of the Empire, 
but I do most strongly feel that the 
filrmnelal and commercial interests of 
the Colony and therefore its future 
properity will be adversely affected by 
the introduction of a levy in the form 
of the proposed Income Tax. 


MR. Li TSE-FONG 
ON WAR’S IMPACT 


The Hon. Mr. Li Tse-fong said:— 
The Senior Unofficial Member and 
other honourable members have spok- 
en very fully on to-day’s debate, and 
as I am a comparatively new mem- 
ber of this Council I have only a few 
observations to make. ee 

I agree with the Government's. 
policy that there should be as little 
disturbance as possible with the 
Colony’s current ‘activities and de- 
velopment schemes, and I venture to 
think that the provisions made for 
public works extraordinary are by no 
means extravagant. All works pro- 
vided for in the estimates for the de- 
velopment of health and education, 
that would confer common benefit to 
the community, should be proceeded 
with without any avoilable delay. 1 
eornestly hope that in the event of 
Government being called upon to cut 
down .expenditure in order to balance 
the Budget, this should not be done 
at the expense of Health and Educa- 


tion. 

Although the present is not oppor- 
tune for me to advocate larger appro- 
priation for the extension of these 
essential: services, I feel that in the 
matter of education I must call Gov- 
ernment’s attention ‘to the lack of 
provision for the building of model 
vernacular primary schools as re- 
commended by Mr. Burney in_ his 
Report issued on May 27th. 1935. 


SERIOUS WEAKNESS 


In urging Government to give this 
mattér its careful conaideration, I will . 
quote the following passage from the, 
Report in regard to primary verna— 
cular education in the Colony:— 

“Ié is a serious weakness .in Hong 
Kong’s educational system with re- 
sult felt through the school career of 
many of the children that the school 
in which the primary foundations ‘are 
laid should be of so poor a quality. 
This is the more regrettable when. it 
is remembered that. for many child- 
ren education ends at the - primary 
stage. In fact it is evident that the 


\ Government’s expenditure on Higher 


(including Secondary) Education is 
out of proportion to its expenditure on 
Primary Education.. On these grounds 
it is recommended that the Govern- 
ment ‘should assume as s00n as pOS- 
sible larger responsibilities in primary 
education and the best way of doing 


this would be to build, as a start, two. 


or three large primary schools in'the ~ 
City of Victoria, staff them only with . 
fully trained teachers, inspect them . 
properly and thus make. them fit to. 
serve as models for schools conduct- . 
ed by. private enterprises. These new. 
schools should be free, ari innovation . 
which would not be very. costly since’ 
any fees charged could only be. small.” 
PRIVATE SCHOOLS : 


Same of. {he schools conducted’ by” 
private enterprises, I..must say, are 


| fine institutions but. the general con- |’ 


ditiuns of: many others. are far from - 
satisfactory, «©The «Community — are - 
predominantly Chinese, and as tax-. 


“| payers they, have the right to expect a 
}that Goyernment should “assume full 


esponsibilities ‘inthe primary educa- 


J tablished. {n> 1920: “tor™ 
assisting the Director. 


mattérs pertaining. ta 


{ 


a ‘a 
viewed. tals. of the bro 


- open in time of emergency. 


‘ernment should not make 
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institution of several select’ commit- 
with various educational activities 
tees, on similar lines as the Urban 
Council for the purpose 


of dealing \ 


not yet available to. the Public, 1' 
; would only add that Income Tax, be- 
ing in reality not a simple Tax but 
a complex systent of taxation, is not 
3 desirable form of taxation ‘for this 
Colony. 
There have been many proposals 


such as registration of private schools, ! put before the Government as alter- 


awarding of Government scholarships 
and recommendations of grants to 


. aided schools. 


A.R.P. EXPENDITURE 

In the matter of expenditure under 
Air Raid Precaution I wish to draw 
the attention of Government to ‘the 
total lack of provision for shelters 
for civilians who may be out in the 
I realise 
the peculiar formations of this Colony 
that make it almost impossible to. pro- 
vide shelter for everyone, but I ven- 
ture to think that it may be possible 
at a small cost to build a number of 
small underground shelters or in the 
alternative to strengthen some of the 
public buildings in the City to provide 
for such an eventuality. 


INCOME TAX 


The proposed imposition of . Income 
Tax has been dealt with by honour- 
able members who spoke before me, 
and I am in agreement with the re- 
marks made by my Chinese Collea- 
gues. 

Before I offer my personal obser- 
vations on this very important matter 
I wish to say that the Chinese Com- 
munity, whose views my Chinese 
colleagues and I have the honour to 
represent, are not unconscious of the 


‘duty of all citizens in this Colony in 


connection with the present war in 
Europe, They realise. that the Colony 
should do its utmost to make contri- 
butions to the war chest to the full 
extent of its resources as a token of 
the Colony’s loyalty to the Imperial 
Government. The Chinese Community 
are most grateful for the protection 
and security afforded to them in this 
Colony and I feel that they will not 
hesitate to give their support to the 
Government in any financial. mea- 
sures other than Income Tax in con- 
nection with the war. The opposition 
to the proposed imposition of Income 
Tax as far as the Chinese Community 
are ‘concerned, is not based on any 
political grounds but is entirely for 
economic reasons. 
DAMAGE FEARED 

I share the view which has been- 
expressed both inside this Chamber 
and outside that in view of the peculiar 
economic structure of the Colony as 
an entrepot which is apt to be ad- 
versely affected by the war in Europe 
the imposition of this form of taxa~ 
tion at the present juncture may in- 
flict such damage to the vital inter- 
ests of the Colony that it may not be 
able for a long time to regain its im- 
portance, ' 

In modern countries where indus- 
trial organisation is well advanced and 
the population is well educated and 
the standard of living is more or less 
uniform, Income Tax, from the point 
of view of equity and faculty, is per-- 
haps one of the best forms of taxa- 
tion. But it is noteworthy to observe 
in the Taxation Committee Report of 
5th April 1939 that even in these mod- 
ern countries “incessant vigilance is 
necessary to prevent - evasion.” In 
Hong Kong with its peculiar econo~ 
mic conditions and its peculiar com- 
position of population, the task on 
the part of the Administration to 
carry into effect such “incessant vigi- 
lance” may: prove to be formidable 
and costly, 

IMPACT OF WAR 

‘The impact of the war in Europe ‘is 

beginning to tell on.a large section of 


the Colony's manufacturing industries | 


such as cotton goods, shirts and sin- 
glets, rubber wares and shoes, cos 


‘metics and electric torches and. bat- 


teries, mainly due to Increasing cost 
of imported raw materials and trans- 
port. Any .- er encumbrance 
which a new impost such as Income 
Tax ‘may impose upon those industries 
may compel them to move out of the 
Colony. What I ask is that the.Gowe. 
it more 
difficult for these mdustries to- carry 
on if it'can possibly help it. 

In the matter of Exchange Control] |: 
the Government has recognised this 
Colony's peculfar position and res 
quite right in applying special tre 


ment to solve’ that pry qt nie 
. therefore logica] that on the 


| aeeton 
of i eg we are entitled to similar 
special Fic iderations bearing in mind 
aoa 4 ans form of taxetion which would 
drive capital. and industries 
saad ee m this “Colony: 
avoided ag far as possible.. : 
OT SIMPLE. TAX 
mass when Ene ee. 
yIncome: T' 


S| native methods for raising the neces- 


sary revenue for this war budget. I 
realise that some of these proposal 
would place the main burden of the 
additional taxation on some particular 
sections of the community but as war 
measures a. certain degree of inequa- 
lity is unavoiable, 


FINANCIAL POSITION 


I hope that the Honourable the 
Finance Secretary wilf agree with me 
that the financial’ position of the 
Colony is not at all precarious ' but 
is, in fact, quite sound. The’ Colony’s 
surplus at the end of 1939 would pro- 
bably be more than what is budget- 
ed for in the reviséd estimate when 
we take into account the fact that 
duties on petrol and liquors have been 
doubled and the increased assessment 
came. into effect on the 2nd half of 
the year, 

In my humble opinion 
ment fail to raise the necessary 
amount of revenue for the require- 
ments of the war budget by means 
of taxation other than Income Tax, 
the Government could fall back on 
the colony's surplus which, at 


if Govern- 


f 
: 
: 
: 
: 
2 nniencinse 


ACCURATELY ae 


| TEL.: HONGKONG 2371 1 


$13,562,235.00 as on Ist January 1039, 
represents over 33 per -cent. of the 
total ordinary revenue for the whole 
year, 


MR. SHIELDS AND 
CAPACITY TO PAY 


The Hon. Mr. A. L. Shields said: 
I have no comments to make on any 
of the items in the Estimates now be- 
fore us but would express some con- 
cern that the estimated Revenue to 
meet the Expenditure is based on re- 
turns for the current year and in an- 


ticipation of these Sees being main-- 


tained. 

While I am in no "way despondent 
about the ultimate future of the Co- 
lony I must voice the views held by 


-|the General Committee of the Cham- 


ber of Commerce that future Revenue 
may be seriously affected by the con- 
tinuance of the closure’ of Chinese 
ports, the advent of the War which 
with possible trade restrictions for the 
conservation of currency, Government 
interference with the free movement 
of trade'by the use of import and ex- 
port permits, the stoppage of trade 
with Germany and the reduction of 
Steamship ‘space available at much 
higher freight rates. 

The burden of expenditure for cost 
of Government still grows like the 
“green Bay tree’, Pensions and Emo- 
luments are increasing, we have to 
provide large sums for social services, 
Defence etc. and necessary Public 
Works have to be postponed .in spite 
of our inflated revenue due to unusual 
conditions: which even the most op- 
timistic can hardly expect to. continue 


SHOCKING. WE MUST, THEREFORE, HAVE 


OUR ENGINES AS. EFFICIENT AS POSSIBLE, 


AND IF YOU OWN A 


MOWOG. 


(MORRIS - WOLSELEY - MI.G) 


THERE AS ONLY ONE PLACE. WHICH CAN 


BURETTER — LE DODWELL is co., 


AGENTS FOR ALL. THE ABOVE ARTICLES. _ 


“23714 


.may seek investment 


Your | ‘su. 
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without a serious dip in the curve, 
IGHTLY. TAXED 
The Unofficial Members of this 
Council welcome the assurances given 
by Government that a number of the 


|schemes for which preliminary grants 


have been made will be reduced -or 
deferred. if Revenue shows signs of 
decreasing. 

It is true there is always the tax- 
payer to fall back upon and you Sir 
stated in your speech on 12th October 
that this Colony. is lightly taxed. Any 
taxation which can be avoided is an 
unnecessary burden on the Commun- 
ity. The taxpayer's capacity to pay is 
not unlimited and in a serious depres- 
sion such as we have seen periodically, 


heavy taxation will tend to make the - 


taxpayer fold his tent and imitate the 
proverbial Arab. It will certainly 
keep out new capital and new indus- 
try, and a vicious circle on the down- 
ward track may well cause future 
Governments much heart burning and 


anxiety. 
CHINA TRADE 

When China reopens to normal 
trade much of the money now here 
and business 
opportunity elsewhere. - The improv- 
ing facilities in neighbouring ports 

and the possible provision 
ports of duty free zones will be jn 
direct ‘competition with Hong Kong. 
It may be said that Hong Kong will 
always be attractive on account of the 
security offered but I believe the old 
order in China is over. ‘fhe new 
China will be run by Officials whose 
increasing patriotism will oblige them 
to do the best they can for their own 

(Continund on Page 24) 
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MUTT AND JEFF 


SAY, I WON THE 
KENTUCKY DERBY LAST 
YEAR AND THIS FIELO 
BELONGS TO MG! 

Now BBAT IT! 


Bournemouth 
Municipal 
Orchestra 


5.46 p.m.—S8tudlo—Children’s Hour. 

6.45 p.m.—Closing Local Stock Quota- 
tions. 

6.47 p.m.—John Goss (Baritone) and 
the Cathedral Male Volce Quartet. 
Blow The Man. Down; Tom’s Gone 

to Hilo (arr. Terry). 
Lowlands; Highland Laddie 
Taylor Harris). 
Ten Thousand Miles Away (Willan). 
Agincourt (Willan); Here’s A Health 
Unto His Majesty (Harris). . 

7.00 p.m.—The Bournemouth Muh 

_ pal Orchestra. moe - 
Pique Dame, . 
Chanson Triste (‘Tehaikowsky). 
The Two Imps (Alfofd);* : 
Dancer Of Seville (Grunow) 
Le. Prophete — Coronation 

(Meyerbeer). 


(arr. 


” 
watt 


ZBW 355 M. (845 k.c.’s) and 31.49 M. 
9.52. megacycles) 


7.23 p.m.—Songs by Charles Kullman 
(Tenor). . 
On The Road To Mandalay (Kip- 
ling-Speaks). 
I’m Falling In Love With Someone 
(Young-Herbert). 
Serenade (Ravini). 


Ce 17.38 p.m—Max Bruch—Concerto No. 
Overture :(Suppe). |}, 


nor, Op. 26, Yehudi Menu-~ 
) & London Symphony 
Landon 


cleo 
-spal Time Signal, Weather 
“Announcements. 


‘| 8.45 p.m.—S8tudio—Talk on “Life in 


(By The Four Aces) 


David Bruce Burnstone, Merwin D. Maier, 
World's leading Team-of-Four, Inventors of the system that .has 


ken... 
veuien every other system in existence, 


A PROBLEM IN PLAY. 


We wish to present a problem in 
deduction, which we feel confident 
our readers will solve. A glance at 
the bidding will show that East at 
one. stage bid clubs, and. South 
eventually became Declarer at a con- 
tract of five diamonds. We are 
omitting the East and West hands. 


#outh, Dealer 
&Q9743 
9 


© A110 96 2 


. The bidding; 
West 
Pass 
Pass 
Pass 
Pass 


North fast - 
lo rr 
30 0 ”—s«éPass 
40 .. Pass 
Pass Pass 


West opened the Jack of clubs, 
which East overtook with the Queen. 
East, next cashed the King of clubs 
: and .then shifted to a 

which South 


“lu, trleka’. why | Jae 


Oswald Jacoby, Howard Schen- 


would East abandon the suit dnd shift 
to a spade? There is only one possi~ 
ble answer—East knew that South 
would trump a club with the digmond 
Jack and that West would be unable 
to overtrump. South would then. be 
able to place the -diamond King in 
East’s hand. Furthermore, the King 
was. certain to be a singleton, for. 
otherwise East would have 
nothing to lose by playing a third 


round of clubs. 


Did you. solve: it? 
: = * 


‘Saturday you.were Merwin Maier’s. 
partner and held: a 


a 
4 
2 


r 

Tuv ofdding: 
Maler = Schenken 
le Pass (?) 


ANSWER: Your correct bid is two 
spades. This bid {s slightly more en- 
couraging ‘thar one notrump. You 
hope, partner will bid again, in -whi¢h. 
case you wil} continue. , 

Score 100% for t 
for one notrump. <e 
QUESTION NO. 253. 

David: Hruce: Burngtone : is your 
partner taeday apd you hojd:. ° 


A858 
K 97 
7842 
Qs 


You Burnstone 


oO spades, 60% 


had: 
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CONFOUND You, CLARA! 
You STOP YouR FIBBING! 
You KNow You WARH'T 
EVEN ENTERED FOR 
THE RACE! 


DERBY © ~ 
LAST YEAR! 


THAT HORSE! 
IT TALKS!-- 
IT spoke TO ( 
ME Just LIKE 
"A WALKING 


SHE SAID 


Max Bruch 
Concerto No. |! 
In G Minor 


England Now”. 
9.15 p.m—London Relay—The News. 
9.30 p.m.—Four Songs by “Our Gracie” 
(Gracle Fletds).’ ‘ 

_ When Summer Is Gone (Harrison && 
Wilhite); I Got A “Code” In My 
“Doze” (Fields & Others); I Can’t 
Remember (Berlin); Whiskers 

. And. All (Weston & Others). 
9.43 p.m.—-Billy Russell (Comedian) tn 
“On Behalf Of © The Working 
Classes”. : 

10,00 p.m. — Musical 
Bobby owes, ' Binnie Hale and 
Others “Yes Madam?” With the 
Hippodrome Theatre Orchestra cond. 
by Joseph Tunbridge. 

10.34 p.m.—Dance Music. 

Fox-Trots—You Grow. Sweeter As 
The Years Go By; Our Love.... 
Jack Hylton & His Orchestra. 

‘ Fox-Trot — Make Those People 
Sway; Comedy .Fox-Trot — Poor 
Old Flo:..:Jack Jackson & His 
Orchestra. ; 

Fox-Trots—Turkey. In The Straw; 
Hat Time In The Old Town To- 
night....Freddie ‘“Schnickelfritz” 
Fisher & His Band. ES 

Fox-Trots—Tiny Little Fingerprints; 
Sleepy Time In ‘Sleepy Hollow.... 
New Mayfair Dance Orchestra. 

11.00 p.m.—Close down. 


8.03 p.m.—Swing Music. 

Dopey Joe; Buck Dance Rhythm.... 
Slim and Slam. : 

Blue Skies (Berlin)... Maxine’ Sul- 
livan (Vocal) & Her Orchestra. 

Love Is Where You Find It (tilm 
‘The Garden of the Moon’); They 
Say....Mildred Bailey & Her Or- 
chestra. with Vocal by Mildred 
Bailey. 


Lady Be Good; Shoe Shine Swing 
....Count Easie Quintet. 
Adios Muchachos; I’m 
Blowing Bubbles 
(Vocal) with Perry 
Orchestra. = ; 
8.30 p.m. — Harold Ramsay at the 


Organ. , 2 Chass 
St. Louis Blues (Handy). 
Rodeo March (Ramsay). _: 

Famous Tauber Melodies. Intro: You 
are my heart’s delight; Golden 
Song; In your arms to-nigkt: Ser- /. 
enade; Villa; Impatience;-O Sanc~ 
tissima. 


Comedy with 


Forever 


a 


SERIOUS 


{CAR 


Five were ‘injured in‘a serious car 
accident on the Castle Peak Road, 
near the Brewery, at 10.30  o’clock 
this morning. The car in which they 
were riding ran into a tree. 

The car, licence No. 733, contained 
two men, two women and a child’ of 
about 2 years of age, all Chinese. Ac- 
cording to preliminary reports, the 
car was being driven from Kowloon 
to Un Long when it-met a car on the 
wrong side of the road. ; 

In order to avoid a collision, the 
driver of car 733 swerved, but hit a 
tree. The tree was torn up by the 
roots and the car. badly: damaged. All 
the ocqupants were admitted. to hos~ 
pital, but the extent of their. injuries 
is not yet known. oa 


"HONG. KON 
| 1) RENINSULA HOTEL; 
HONG KONG HOTEL: REPULSE BAY HOTEL; 


_ in association. with the Grand: H 


' 
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MR. CAINE’S SPEECH 


(Continued from Page 14) 

For those firms ¢ can only. sug- 
oest that the necessity of © com- 
piling accounts for income tax 
purposes should be a blessing in 
disguige and not a matter to be 
regrotted. 

XK might bere refute the general ap- 
prehension that the keeping of ac- 
counts ‘in English. and the rendering 
of returns in English will be  obli- 
gatory; no such intention has ever ex- 
isted ; ‘ 


“MYSTERY” ACCOUNTING 
The honourable the senior Chinese 
member has made comments on ques- 
tions of administration which form the 
miain basis of his object in principle 
and which I therefore want to com- 
ment upon in’ some detail. First, with 
. a} respect, I do not believe in this 
mystery ‘of Chinese accounting; no- 
thing I have heard of it suggests that 
it is very different from tlie system 
adopted by small businesses in Furop2 
as distinct from the complicated ac- 
countancy of big European firms: and 
the adjustment of st¢h accounts for 
income tax is common. routine. 

Secondly, { cannot follow him 

in his*belicf . that hulnanity is 

divided Into Chingse and the rest. 
The argument’ *: that © income 
tax has never been  success- 
€ully applied to Chinese ‘is appealing, 
. but what are the facts? As to China 
‘@self, it is surely obvious that the 
administration, for reasons I need not 
elaborate, is too weak to enforce any 
such tax; but there are other laws 
which are not enforced in China which 
we still make a fair show of enforc- 
ing here. As to Singapore, I have it 
on very good authority, that the en- 
forcement of income tax was never 
teally seriously pursued, Lastly Mr. 
Chau has not mentioned one place 
where a large community of Chinese 


does, I am reliably informed, pay.in-: 


come tax and where the authorities 
have ‘developed what they regard as 
a_ satisfactory system of examinmg 
Chinese accounts, that is’ the Nether- 
fands East Indies. 
MAIN OBJECTIONS 

The last main group of objections to 

fncome tux are of a kind which Gov- 


ernment ought to weigh very seriously, |' 


.if they are in fact true: ie., that the 
imposition of an income tax will drive 
business and capital away from the 
Colony. 

t may say that before the pro- 
posal was brought forward in this 
Council at all Government con- 
sulted certain leading’ business 
men and was assured that an in- 
come tax at the comparatively 
fow rate proposed would not have 
any such effect. 

I still believe that that advice was 
entirely sound. Again I would like 
to remind honourable members that 
this is a tax on income and not a tax 
on invested capital as such or on the 
conduct of business as such. The im- 
Position of income tax will impose no 
hindrance to the setting up of a busi- 
mess here, and if that business is not 
successful it will pay no. tax. If it is 
successful I do not think that the 
man who started it will go away be- 
cause he finds that he has to pay a 
Proportion of his profits to Govern- 
ment, 

Again, that is not true of any al- 
ternative tax. Increased rates, a sales 
tax, higher charges for electricity and 
telephones would all be burdens on a 
mew business from its very com- 

*“mencement and whether or not it was 
profitable. ; 
H.K. ADVANTAGES 

Hong Kong has had _ and still has 
certain advantages to offer to busi- 
ness and manufacture, ie. security, 
almost unique harbour . facilities, ‘an 
administration which we can, claim 
to reach a high standard. of honesty 

‘and impartiality. and freedom from 
itksome restrictions. These advan- 
tages will remain and when some of 
the wilder talk about the imposition 
of an pea ies has died down I do 
not believe that the enterprising’ busf- 
mess man will: retrain Soin cothing 
here to make a Bro me 

be’ quite’ so'-t3 

¥ is, however, 


mce or ‘pi 


eezrewtag 


fact doing so. . There 
about which more’ no 


it is a matter of indifference to Gov- 
ernment whether that tax is paid by 
the existing owner or by somebody 
else who buys his Property from him. 
-OTHER KINDS 4 
_I do not deny that there are other 
kinds of capital which-can be re- 
moved. The principal type of such 
capital is actual’ cash balances which 
may be placed on deposit with banks 
or other financial institutions ° and 
which undoubtedly have come to 
Hong Kong as a temporary safe rest- 
ing place. It is obvious that a non- 
resident who holds such deposits in 
Hong Kong might be tempted to 
transfer’ ‘them elsewhere if he had 
to pay income tax on the interest 
received from them, and the trans- 
fer of such deposits might do the 
Colony sharm. For that reason the 
Bill which is now being examined by 
the Income Tax Conimitteé provides 
that bank interest payable to non- 
residents shall be exempt from in- 
come tax. 
it Is alleged not merely = that 
the existence of income tax wilt 
drive capital away in the future 
but ‘that ‘he prospect of ‘It is 
already doing 80. | do not know 
where that Information Is ob: 
talned. > 
Movements of capital are notori- 
ously difficult to detect and I can 
Only go by such indicatiéns as are 
available. 
of people i 
dollars one would naturally” ek 
the exch : 


a 
in the 1 


Kong dollar. : Seéoridly;: le 
returns’ which Government “is now 
receiving of exchange ‘transartiony, 
details of which it -is impossible 


publish, do not indicate ‘ ‘any’ "Ech g 


‘substantial flight. 

_. | SHARE MARKET - 

Thirdly, if'a nervous ’ shareholder 
were trying to avoid ‘payment of 
Income tax on Hong Kong irivests 
ments he might be expected to sel 
his shares in Hong Kong companies. 
In the Jast four weeks the prices of 
the principal Hong ‘Kong shared have 
moved hardly at all: but what ‘move- 
ments have occurred show an aver- 
age increase of about 142%. These 
are the only indications from which 
IT personally can form any judgment 
as to whether capital is leaving the 
Colony and they suggest that it is 
not. No doubt I shall again be told 
that a’ great deal is going on which 
Government does not know about and 
I can only repeat that it is: impos- 
sible for the Government to know 
things if the people who claim to 
have the information do not take the 
trouble to communicate it. 

It is, I believe, asserted in. some 
quarters that our entrepot trade makes 
income tax unsuitable. 

' say asserted because | have 
never heard any attempt to prove 
or even explain the statement, 

TY have heard the echoes of a good 
many discussions about introducing 
income tax in various countries and 
it is curious how unanimous the 
opponents always are that their par~ 
ticular country. is so’ peculiar that 
what works elsewhere will not work 
there; but ‘the common plea is’ rather 
the opposite of this particular theory. 

USUAL ARGUMENT 

It is usually argued that 
come tax is not ‘suited td 
cultural countries but s 
trading communities. Government is 
certainly ‘not Jacking in ‘solicitude ‘for 


the re-export. tratie,” as :our-‘reluctange |, 


to impose the full system of exchange 
and import control demonstrates; and 
it is Governments’ view that the na- 


frade é 
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suggested special 
tremely instructive 


; to note that the 
high rates of income 


tax prevailing jn 


treatment it is ex-" 
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the Secretary. of 
the same objection 


urgéd* by 
Precisely 
plies to 


the ‘United Kingdom - have’ never. re- |. 


Kong income tax if it is imposed. and{ Lo 


fundamenta 
interest. j 

b 

h 


aspect of the. 
* I do want to em- 


Governiment. is very 


to consider any. modifications | ri 


in the detail of an Income Tax which 
nimise such economic dangers 

The Committee on the Bill 
I t already. agreed Upon one 
important recommendation, with that 


end’ and I myself 


3 far! 
particularly 


since if w 


lepartment, 
Proposals which have 
mend them {j 


ineréas 
conse 


an. we ex-~ 
and, | 


have in mind ‘“‘to th 


propose others, e.g., some special con- | I, 


cession to newly established 
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the effect 
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I'am sure that I should have the sup- 
port of all'the big business houses in 
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Saying that the introduction of such)b 


a tariff and the multiple restrictions 
{ts collection would entail would do 
thore damage ‘to Hong Kong trade, 
above all to its entrepot trade, than 
any Income tax. = °° 
A DEFECT 

It is a very “important additional 
defect of a general customs tariff that 
it necessarily taxes people according 
to what they spend, not according to 
what they receive; and it therefore 
bears more heavily on the poor man 


whereas I think we should all agree |: 


that any new tax to be imposed 
should bear more heavily on the weal- 
thier’ members of the community. 
That t had - 


4 


deplore. 
GENERAL OBJECTION 
The general objection to all theas 
alternatives is that none of them 
ems tax in the 
ich It'can be adjust. 
ed to the capacity to pay of the 
individual, and, therefore in fair- 
ness of the’ distiibution of 
necessary burden of taxation, 
«In tat bt angrisoah I suggest that 
nti “oll Page 24 
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NEW SHIBMENT OF 
"REX GLASS 
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; - ARMY GCRIGKET. : 


WEBB’S FINE 


Playing at the Sookunpoo yesterday, 


A.V. WHITE WINS 


Royal ‘Army Medical Corps beat the 
: , 8th Battery, Royal Artillery, by 120 
: runs in a friendly cricket match, 
’ : Cpl, Webb hit 16 fours in a dash- 
CHAMPIONS ‘ ‘ing innings and Major Swyer 7 fours 
- ' in his 52. . 
? a R.A.M.C. 

, Av. White, the Kowloon Cric- Q.M.S, Patterson, ¢ Lomax, b Word .. 17 
ket Club tennis player, was. Cpl. Webb, ¢ Mook, b Searle ..-- .. 89 
greeted with a pleasant surprise Major Harvey, b Diluc*® ....eesrerses es 4 
on returning by Clipper from Cpl. Smith, b Ditnot .-sceeee eee 3 
Manila yesterday, Major. Swyer, not out -..-eeer - 

eo : Lieut, Taylor, b Hook ----..ssrttrrts y 

He was in receipt of a tele- a ‘ 

gram informing eae that his ee eee pean b Searle - 

Waite Parade (Atex White.up) Plon Coal aah a ne 
had won the. Shanghai Cham- .M.S. Green, Sbw.. earic 

Cpl. Parkin, b Searle «ss.eeeereee 0 

: Pte, Bennett, not out -eeeerr 27 

Extras (B27, W1, NB3) cece 31 
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Bowling Analysis 
Oo. 


. 


ENTRANCE FEE 


Dilnot on RE ¥. bs 
Ward 
Hannan i 
eee At a meeting of the Women's : 
Searle Softball League held in the 
: Erpels Club yesterday it was de- 
Lieut, Hook, b Harvey s..s..eccee _.... | peided to reduce the entrance fee 
L/Bdr, Hodgson, c Bennett, b Wyre .-- 9 pil $12 to $9. Another deci- 
QMS. Searle, b Wyte .eeseeree 111 4g | Jieion was that one ball is to be - 
Sut. Dilnot. ¢ Patterson, b Wyre esas 20 used for three games and that the 
Lieut, Lomax, b Harvey ...-ssererreee 21 captains of both teams will be 
Gnr, ‘Barrowes; b Harvey ...-sere8rr e's i responsible for the -batl. 
L/Bdr, Ward, not out ...sseererestsers 18 
Bar. Brown, c Shorthouse, b Harvey ..- 
Ghr. Hannan, c Harvey, Db Green ------ 
L/Bdr. Pearson, c Patterson, b Green : 
L/Bdr, Thrope, b Webb .....fereerre eee a 
Extras (B8, LB2) .eeeeeeeeereretreere 3 
extras (B8, LBZ) ...eeeecererseeee 3. 
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BANK HOLIDAY. 


. ment Ordinance, THE 


11th November, 1939. 
Hong Kong, 8th Nov., 1939. 


cok TO LET 


q 


Road, Kowloon. Beautiful 


rooms. 
Apply Proprietress, Phone. 59433. 


PUBLIC AUCTION 


to sell by Public Auction on 


commencing at 10.30 a.m. 
at “Caerlon,” Pokfulam Road 
A Quantity of . 
VALUABLE HOUSEHOLD 
FURNITURE. 
comprising :— 


ings, Pictures, 


pets, Rugs, etc., ete. 


Chairs, Glass 


Electric Heaters, 
ete., ete. 


Teak Wardrobes, 


tan Furniture etc., etc. 
also 
Fine Blackwood ‘Ware 
‘One Frigidaire (almost new) 
nd 


an, 
A Fine — Selection 


Glasses 


8th. tiga tes 1939° 
.:-"Terms:- Cash on Delivery 
= * LAMMERT: BROS., 
ah Agetiones 
“Hong Kong, 4th Nov., 1989 - 


Dutch Grown Bulbs’ 
Narcissus (Daffodils) 


-Alse 
Best Varicties of. ‘Tested 


all for. | 
Immediate Planting. 
Now Obtalnable At 


_GRACA &. CO... 
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7 NEW 
ADVERTISEMENTS. 


In Accordance with Govern- 
EX- 
CHANGE BANKS will be CLOS- 
ED for the Transaction of Public 
Business on SATURDAY, the 


MARBLE HALL, 34 and 57 Granvillé 


Rooms, 
suites with verandahs, private bath- 


With Gardens, Tennis Courts. 


The Undersigned have received 
instructions from the Liquidators, 


Friday, the 10th. November, 1939 


Velvet and Leather Covered 

’ Couches and“Armchairs, Chester- 
field Couch and Armchairs, Teak 
Cabinets, Book Cases, Bronze and 
Brass Ware, Oi] Paintings, Etch- 

_ Ornaments, 
Clocks, Curtains, Cushions, Car- 


Teak Extension Dining Tables, 
Cabinets, Cutlery, 
Nice Glass Ware, Crockery, Table 
Fans and Lamps, Ceiling Lamps, 
Patent Filter, 


Teak Bedsteads, Divan, Chairs, 


Chest of Dra- 
wers, Folding Card ‘Tables, Rat- 


of Cut 


On View. from Wednesday the 


Ne 
Re: eT ee ee eT eM Maat. aoe 


aI PARTICULARS OF THE Lor. 


Tullps and Hyacinths. . | 


Eiower & Vegetable Seeds | 


THE CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA 
Incorporated by Royal Charter,. 1853. 


Paild-up Capital 
Reserve Fund ......cccssssecece 
Rescrve Liability of Proprietors £3,000,000. 
HEAD OFFICE: LONDON: 
38, Blehopsgate, E.C, 2. 
Sub-Agenciee In London: 
127/122, Leadenhall Btreet, B.C. 2. 
eat End Branch: 
14/16, Cockspur Street, 8. W. 1. 
Manchester Branch: 
a, Dapaley: Street, Manchester, 2. 


PUBLIC AUCTION 


ARTICULARS AND CONDI- 
TIONS of the Sale by Public 
Auction to be held on Monday, 
the 18th day o ores 1939, 


Public Works Department, by 
Order of His Excellency the Gov- 


> 
AGENCI Es AND BRANCHES: 


ernor of .one Lot of.Crown Land | Alor star Hankow ° Penang 
at La Salle Road, Kowloon Tsai, | fries Honcho See 
in the Colony of ‘Hong Kong for | Batavie Notle Seremban 
a term of 75 years, commencing | Bombay’ Ipoh Shanghai 
from 1st July, 1898, with the ir apd re ita ae jclagapere 
option of renewal a a Crown Fairlie Place Kobe Sourabaya | 
n Oo De nx e Y- | Canton -,-Kuala Lumpur Taiping 
veyor of His Majesty the KING, | Cawnpore Kuching Tientsin 
for one further term of 24 years |Ce™ peaaeae be al 
less the last three days thereof. | bem Medan ingtao 
Intending bidders are advised | Hatphong New York | Yokohama 
that immediately after the dis-| Hamburg i ee a 
posal of the lot the Purchaser (if ' 
not the applicant) will be requ FOREIGN EXCHANGE and - General 


Banking Business transacted. 

CURRENT ACCOUNTS opened and FIXED 
DEPOSITS received for One Year or shorter 
periods in Local or Other Currencies at rates 
which will be quoted on application. 

SAVINGS ACCOUNTS also opéned in Loca} 
Currency and Sterling with interest allowed 
at rates obtainable on application. 

The Bank's Head Office in London under- 
takes Executor and Trustee business, and 
- tclaims recovery of British Income Tax 


overpaid, on terms which may be ascertain- 
ed at any of the Agencies and Branches. 
- R. A. CAMIDGE, 
: Manager. 
THE WING ON BANK, LTD. 


ed to deposit with an authorised 
officer who will be present at the 
sale, the_sum. of two: hundred 
dollars, ($200) in cash. This sum 
will be refunded on payment of 
the Purchase price. 

PARTICULARS OF THE LOT 


at 8 p.m. at the Offices of th 


Boundary 


, Measurements. 


No. of Sale 


ew Kowloon Inland Lot No. 2740.| - Registry No. 


Opposite New Kowioon Inland 


Head Office: ‘Hong. Kang. 

26, Des -Voeux Road, Central. 
Authorised Capital $10,000, ,00G 
LONDON’ BANKER all 
. WeatmIneter -Bank,. Ltd. 

Foreign Exchange and every des- 

Griptionol of banking businesg transacted. 

Current Accounts and Savings Ac- 

counts opened. Fixed Deposits receiv- 

ed at rates which will~be’' quoted on 

application. 

- Safe Deposit Boxes for hire. 
PHILIP GOCKCHIN, - 

Chief Manager, - 


$184 


About 16,000 
$8,000 


t No. 1127, La Salle Road, | - 


Kowloon Tsai. . 


a 


PUBLIC AUCTION 


ARTICULARS AND CONDI. 
TIONS of the Sale by Public 
Auction to be held on MONDAY, 
the 18th day of November, 1939, 
-at 8 p.m., at the Offices of the 
Public. Works Department, by 
Order of His Excellency the Gov- 
ernor of one Lot of Crown Land 
at Repulse Bay, in the Colony 
‘of. Hong Kong for a term of 75 
‘years, wi option of renewal 
at a Crown Rent to be fixed by 
the Surveyor of His Majesty the 
eta one further term of 


PUBLIC ; AUCTION 


ARTICULARS - AND CONDI- 
TIONS of the Sale by Public 
Auction to be held on MONDAY, 
the 13th. day of November; 1939, 
at 8 p.m., at the Offices of the 
Public Works Department, by 
Order of Hig Excellency the Gov- 
ernor cf:one Lot of Crown Land 
at Tai Hang Road, in the Colony 
of Hong Kong for .a term of 75 
years, with the option of renewal 
at a Crown Rent to be fixed by 
the Surveyor of His Majesty the 
KING, for one further term of | 7 
75 years. 
ntending bidders are advised 
that immediately after the dis- 
posal of the lot the. Purchaser (if 
not the applicant). .will be requir- 
ed to deposit with an authorised 
officer who will be present at: the 
sale, .the sum.. of. .two. hundred | 
dollars,. ($200 ‘in: “eagh: Thi -surn 
will be refunded: on payments -of 
the: Purchase price 


*Tntending bidders are advised 
that immediately .after the dis- 
posal. of: the lot the Purchaser (if 
nut. the applicant) will be requir- 
ed to deposit with an authorised 
officer WHo will be present at the 
sale,. 


hé.-sum of two hundred 
00) in cash. This sum‘ 


will ‘be refunded on payment of 
the Purchase price. 
Bo Sl OF THE LOT 


Bune Ey 


enh nin 


SL aS ae ARs SS TEL OR Da hl a EN ek aA SC aD aS tes 
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HONG KONG AND SHANGHAI 

‘BANKING CORPORATION 


Authorised Capital .ccccassccenve $50,000,000 
Issued and Fully ‘pad Sees $20,000 
Reserve Funds:— 

Sterling is vscccsevesenvigueecee 6,600,000 


Hong Kong Currency Reserve ood 
Reserve Liability of of Propristors $20.000.000 


HEAD OFFICE: (HONG KONA, 
BOARD OF DIRECTORS: 


Hon. Mr. A. L, Shiel 
Chairman, 
W. FE. Lock, Esq., 
Deputy Chairman. 
J. EK. Bousfiold, Eeq., G. Miskio, Eeq., 
A. H. Compton, Eaq., . Morrison, Es: 
Hon, ‘Mr. 8. H. Dodcell, Hon, Mr. Be Ka 
D. F. Landale, Esq. , Wilkinson, Bag. | 
Sir Vandeleur M. Grayburn, 
Chief Manager. 
’ BRANCHES:—~ 
Amoy Hongkew Peiping 
Bangkok  Tlollo Penang 
Batavia Tpoh Rangoon 
Bombay  Johore Saigon 
Calcutta Kobe San Francis 
Canton Kowloon Shanghal 
Chetoo Kuala Lumpur Singapore 
Colombo London urabays 
Dairen JLyons Sungei Patan! 
Foochow Malacca Swatow 
Hatphong Manila Tientsin - 
Hamburg mee (Johore) Tokyo 
Hankow  _-Mukden Tsingtao 
Harbin New York Yokohama 


Current Accounts opened in’ Local Cur 
rency and Fixed Deposits received for one 
year or shorter periods tn Local and other 
currencies on terms which will be quoted on 
application. 

ALSO up to date SAFE: DEPOSIT BOXES 
in various sizes TO LET, 

Hong Kong, 25th February, 1939. 


HONG KONG SAVINGS BANK | 


The Business of the above Bank ts com 
ducted by the HONG KONG AND SHANG- 
HAI BANKING CORPORATION. Rules may 
be. obtained on application. ' 

FOR THE HONC KONG AND SHANGH?3 
BANKING CORPORATION. 

Vv. M. GRAYBURN, 
Chief Manager. 
Hong Kong, ist March, 1937... 


THE BANK OF EAST 


ASIA A, LTD. 
Authorised Capital... CAR $10, 000, 000.00 
Paid-up Capital ....--seseseeee 5 "808,600. 00 
Reserve and Undivided Profits 2,683,933.00 


HEAD OFFICE:—H —HONG KONG. 
10, Des Voeux Road, Central. 


BOARD OF F DIRECTORS: — 
irman; 


pane. Esq.; one Chu Son, Esq. Kan ving 
Po, Eeq..and Fung Ping Wah, Esa. 


- Kan Tong Po, Eaq., Chief Manager. 
Li Tse Fong, Esq., Manager. 


Branches and. Agencies!-~ 


Amoy Manila Seattle 
Batavia Melbourne Samarang 
Bombay Nagasaki Shanghai 
Calcutta New York Singapore 
Hatphong.. Paris . Sourabaya 
Hankow Petping Swatow 
Honolulu. Penang Sydney 
Kobe — Rangoon Teentain 
Kowloon Saigon Vancouver 
London San Francisco 


Every description of | Banking and Ex 


change business transacted. Loans granted 
on approved securities. 


Current Accounts opened in Local Currency 


and Fixed Deposits received for one year or 
shorter periods in Local. and Foreign Cur- 
repcies on terms which will be quoted on 


application. 
Safe Deposit Boxes To Let, 
KAN 


,; FOR SALE 


HONG KONG..DOLLAR res gis 
1989 EDITION.—On sale at all Book- 
stalls and at the Offices of ing Publish- 
ers, ‘3A, Wyndhaih Street.‘ 


PIPPERMINT 


me 
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NEW ERA A 7 I EMP i ABOUT YOUR EYES—A Word to the Wise is Sufficient! 
' When you trust your precious gift of sight to a qualified and oid established 
OPEN ED FOR \ house such as ours you know that you are giving your eyes the very best 
; ' ; i ; that oan possibly be given. Our charges-are reasonable and compare fav- 
: . ourably with the charges of reputable Safeguard Your Eyes By Consulting 
TU RKEY OF HITLER and qualified optometrists ‘at home. Ad 
: We could sacrifice quality for cheap- : 
(SPECIAL TO “CHINA MAIL”) ena " pess but that Is not our poilcy. Only ca qa bPulS 
a (SPECIAL TO “CHINA MAIL") the very best Is good enough for y en eR OPTICIANS / 
: Ankara, To-aay. Pari your eyss. . : : 
rss is, To-day. fea free . Rarer 
re Rae sha Leena: ‘The “Lausanne Ga- = aE: = 
qwrt Pariament Jester) ote", xepore at @ | WIR, CAINE’S | STOP PRESS 
ay 7 a tion aH anal expl ols place’ in . 
amid acclamation the Angio- Ss ECH 
Franco-Turkish Pact after) PE TEL. 20022 or 33993 
hearing a speech by the For- 
. . . = si 2 
eign Minister, M. Sarnioen: ee ee ee 
+ . 6s 
M. Sarajoglu said: '* similar tee criticisms of imperfection which ave 
unites the three eeu and the * levelled against the suggested income 
oe ; nee Grd turning tax. Because income tax professedly Paris, To-day. 
point in Turkey's history. ; attempts to adjust the burden fairly According to an unconfirmed 
“Henceforth the three coun: in a way that mo other tax pretends! — report eon Munich, Rudolf 
tries’ efforts for peace will be to do it is hotly criticised because it Hess, Hitler’s deputy, was among 
most offective and fruitful. does not reach 100% fairness. I have tae victims in the beer cell: 
“ or Turkey a already suggested that nobody thinks ar 
The document opens { y 
\ : nd fertile era in all direc~’ of demanding the abolition of other explosion, says the Amsterdam 
pile e . une : taxes because they are not, free from comer of Havas. — Reu- 
‘i : evasion and nobody thinks 0 er.- 
is D.N.B. news OF era thi i abolishing the rates because the a ; ‘ 
The agency claims By sessments do not ‘respond  cxac ly - 
; j with the periodical fluctuations in 7 
2 Pie was rela i the actual rents of properties; but for Hitler's phate tae To reek % 
y foreign agents, and a income tax other standards are apo dod speec 
lied and it is practically suggested] regardce here as removing the 
i reward of 500,000 marks that unless we can guarantee 100% | last possibility , of the Belgo- 
‘ is offered. for discovery efficiency it will be “grossly inequit- Dutch peace move having any 
T E of the instigators able even to Shan that cn aa success. — Reuter. 
0 ¢ Aer whi : i 
SPECIAL TO “CHINA MAIL” Hitler left the Beer ee elaine for Me . 
New York, To-day. | Cellar earlier’ than ori- THECCHOICE Amsterdam, To-day 
: i icraft 5 : a If we are to -choose between onc . : 
‘ine ig, -Ameriean.orteercial pilots ginally intended, as he kind of tax and another I would. ask Boe ee Necway ror ieee 
that hould not make the choice 
whether they are ready to gant. ies : summoned back to ag grounds merely of convenience of President of Finland: have tele- 
task of piloting Ean ice Berlin by important administration. It is of very realj graphed to Queen Wilhelmina and 
inna mart om | Slate busnossmtenter. |e wedded | mes oy Bee 
r ik ere warned by their oe ; levied not merely conveniently a2 
The pilots w : a 2 . move. Reuter. 
employers that they will automatical- Whilst driving a lorry in Con-| but — equitably, and should be 
“yy Jose their status as commercial | naught Road West yesterday, Fan| placed on the _ shoulders best 
lots if they accept the offer and|Lau, accidentally knocked down a | able to bear it, I believe that no mente ‘Helsinki, To-da 
eat ox "pack | Chinese who was later admitted to} ber of this Council will venture to ; ’ y: 
may be unable to ge jaan (rene: M aaat ray ©! geny that income tax is best fitted to Finnish coastguards have de- 
when they return from Europe. ~| a pacieg! ary Hospital for treat-| Coure an equitable. distribution of| tained the German steamer 
Havas. ment for injuries, secure Gon, and TI think it would be, Blumenthal, on her way trom 


Banauan areata ars -,: +++ ‘ | @isereditable to us all if we were to| Finland to Germany with a cargo 


Ne, falter in the attempt to secure that) of timber, for using her wire- 


ideal of justice equity because Of} jess within neutral territorial 


; ; ; ‘ minor difficulties and expenses of: ad- ae 
POW FLL’S __ [minor dificulties Ould like to close by, W'e™= Reuter: 
eRe pointing that sentiment with a per- 


sonal example. It so happens that ; 
none of the alternatives which have ; Ankara, To-day. 
been suggested here or elsewhere Speaking in the National As- 
would call for any appreciable sacri- sembly, M. Sarajoglu said that 
fee on my own part; only. an in-| ‘Turkey had the wisdom to unite 
come’ ae ig really hit me. es into a solid bloc under the 
same must be true of many others in : 
the higher income groups. Certainly sepa? . oc Scar is 
I could not feel content in alterna- at a period when the wor 
tive’ taxation” were adopted which faced with catastrophic events. — 
merely divert to my share of the bur- Reuter. , ous fee 
den to others less able to bear it. 


Light, Medium & Heavy Weight INCOME TAX \ 


Lourenco Marques, To-day. 


OVERCOATS are now “here 
in a Variety of Styles and 
Fabrics such as will make your 
Choice 2 Pleasurable One. 
There are Raglans A-Plenty 
Ulsters and Chesterflelds too. 
‘There are Urquhart Checks, 
, Window Pane Plaids . and 
Connemara Mixtures. 


TAILORED IMMACULATELY” 


‘and future Governments. 


nf a 
- DEBATE According to reliable informa 


people. 

ond to none in 

financiers and 

coming More exper 

ling of their Country’: 

traders will have to look to 

laurels. - ee ee ‘ 
Honk Kong’s phenomenal growth 

was due to the influx of Chinese até 

tracted by the cheap: facilities of our 

free port, low taxation and security. 
Let us beware lest we find ourselves 

with Httle to offer but security. : 
Let us look over our stock in trade 

and. see -what else. we have to offer, 

the answer is Service but it must be 

at a competitive price. ; | 
Low taxation with its corollary, low 

cost of living should be the aim of this 


- tion the. German steamer: Uhen- 
-fels was carrying a cargo of 
opium valued at £240,000 when 
she left here on October 16. . 

It is suggested she may have 
intended to contact in the Aflan- 
tie with a submarine which would 
take the opium to Germany. —- 
Reuter. ‘ . i 


The profix Special” to telegrams is used 
by the “Sunday Herald!’ and China .Matl!” 
to Indicate news which Is strictly copyright 
under the provisloris of tha Telgcammunica- 
tlona Ordliidticé, 1085, “arid. miay not be re. 
printed under any circumstances, either 
wholly, or In part, without prior arranger 


ment. 


FOR; GREATER 


Westinghouse 


te a = , = Ritcher paved 


URSELF IN A 


4 
i . 
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‘ 
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